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01 Important information  

1.1 About this PDS 
This PDS is issued by CMC Markets Asia Pacific Pty Ltd (`CMC 

Markets') and is designed to assist you in making a n informed 

decision regarding opening an Account and trading i n contacts  

for difference with CMC Markets ( CFDs). This PDS forms part of  

the Agreement under which we will provide Services to you. Before 

deciding whether to trade with us, you should consi der this PDS 

and whether trading in CFDs is a suitable investment for you. We 

recommend you obtain independent financial, taxatio n and other 

professional advice concerning this PDS, the CMC Ma rkets Product 

Schedule, the CMC Markets Rates Schedule and CMC Markets 

Financial Services Guide for CFDs ( F̀SG') and any other terms that 

form part of the Agreement before you apply to open  an Account 

with us. A summary of the document that constitute the 

Agreement is listed in the Glossary of this PDS. 

 CFDs are speculative products, and their leveraged  nature 
 places a significantly greater risk on your invest ment than 
 non-leveraged investment strategies such as conven tional 
 share trading. You will find more about risk facto rs  
 associated with trading in CFDs in section 12. You  may 
 incur losses in addition to any fees and costs tha t apply.  
 These losses may be far greater than the money you have  
 deposited into your Account or are required to dep osit to 
 satisfy your Margin Requirement.  

This PDS is dated 26 March 2012. This PDS replaces all previous  
versions. The current Agreement (including this PDS ) supersedes  
all previous oral or written representations, arran gements, 
understandings and/or agreements between you and CM C Markets 
which relate to the Services. 

The version of the PDS published on our website at the time of  
entering into a CFD governs that CFD. Information w ithin this PDS  
is subject to change from time to time and where it  is not materially 
adverse to you may be updated by us by posting it o n our website 
at cmcmarkets.com.au . 

If you are receiving advice from an Introducing Adv iser, you should 
also refer to their financial services guide. 

Section 16 of this PDS contains a Glossary in which  various words  
and phrases used in this PDS are defined. If you do  not understand 
a word or phrase, you should refer to the Glossary.  Terms that have 
been included in the Glossary are capitalised in th is document. 

1.2 How to contact CMC Markets  

CMC Markets Asia Pacific Pty Ltd 

Registered  
& business 
address  

Client Services 
CMC Markets Asia Pacific Pty Ltd 
Level 44, Governor Phillip Tower 
1 Farrer Place 
Sydney NSW 2000  
Australia 

Postal  
address  

Client Services 
CMC Markets Asia Pacific Pty Ltd 
PO Box R1879 
Royal Exchange NSW 1225 
Australia 

Phone  Client Services and Account opening queries: 
1300 660 262  (only in Australia) 

Dealing queries for existing Account holders  
(Dealing Desk): 
1300 789 181  (only in Australia) 
+61 (0)2 8221 2166  (Chinese)  

General: 
+61 (0)2 8221 2100  
+61 (0)2 8221 2166  (Chinese)  

Fax  +61 (0)2 8915 9484  

Email info@cmcmarkets.com.au    

Web cmcmarkets.com.au  

1.3 What are CMC Markets' trading hours? 

Trading hours for CFDs depend on the relevant Under lying Market's 
hours of operation. Trading hours may also be affec ted by public 
holidays. You will find the details of various trad ing hours for CFDs 
in the CMC Markets Product Schedule available on ou r website or 
by calling Client Services. 

1.4 Who is the issuer of the PDS and the CFDs? 

CMC Markets is the issuer of this PDS, and the issu er of CFDs 
referred to in this PDS. 

CMC Markets is regulated in Australia by ASIC, and holds Australian 
Financial Services Licence No. 238054. 

1.5 Applying to trade with CMC Markets 

Before you begin trading in CFDs you must complete an Application 
Form. Before completing the appropriate Application  Form you 
should read this PDS, the CMC Markets Product Sched ule, CMC 
Markets Rates Schedule and our FSG (and the financi al services 
guide of your Introducing Adviser where applicable) . The Application 
Forms can be obtained by contacting us. 

Trading in CFDs may not be suitable for all investo rs because of 
the significant risks involved. During the applicat ion process CMC 
Markets will ask questions in order to assess your understanding 
of and experience with CFDs or related products. Ba sed on your 
answers we may allow you to open an Account or decl ine your 
application and recommend that you first obtain fur ther education 
or experience. If CMC Markets, in its discretion, a ccepts the 
Application Form, CMC Markets will open the Account  before 
trading starts.  

1.6 References to other parties 

No other entities or Underlying Markets have endors ed the CFDs  
we issue nor do they accept any responsibility for any statements 
contained within this PDS. References in this PDS o r any other part 
of the Agreement to any Underlying Instrument Entit y or Underlying 
Market are included solely for information purposes . 

1.7 CMC Markets does not give personal advice 

We will not give you personal financial product adv ice. However, 
related entities or Introducing Advisers may give y ou such personal 
financial product advice. To find out more about th e services they 
may be able to offer, you will need to refer to the ir relevant 
financial services guide. 
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Information we provide is general information only.  Accordingly, 
before applying to trade in CFDs, you must consider  your objectives, 
financial situation and needs and the significant r isk of loss which 
accompanies the prospects of profit associated with  trading in 
CFDs. We recommend you read this PDS carefully and obtain 

independent financial, taxation and other professio nal advice 
concerning this PDS and the other parts of the Agre ement before 
you apply to open an Account with us. We can't prom ise specific 
results from trading in CMC Markets' CFDs. 

1.8 Regulatory Guide 227 

Regulatory Guide 227 (RG227) issued by ASIC sets out 7 disclosure benchmarks for over the counter cont racts for difference. Product disclosure 
statements must address the benchmarks on an ªif no t, why notº basis. The table below set out CMC Mark ets' disclosure against the 
benchmarks for this PDS: 

Benchmark Meets Explanation  

1. Client Qualification   CMC Markets assesses a potential client's qualifica tions and experience during the application. See 
section 1.5 (ªApplying to trade with CMC Marketsº) for more information. 

2. Opening Collateral x This benchmark requires an issuer to only accept ca sh or cash equivalents (such as credit cards) as 
opening collateral when establishing an account and  limits credit card payments to $1000. CMC 
Markets accepts credit cards as well as BPay and ba nk transfer but does not place limits on credit 
card payments. This is done in order to maximise pa yment flexibility for clients and to not restrict y our 
choice of funding method. See section 8.10 (ªHow ar e payments made in and out of your CMC Markets 
Account?º) for more information. 

3. Counterparty Risk ± Hedging   CMC Markets maintains a written policy to manage it s exposure to market risk from open positions. 
See section 10.7 (ªWarning about counterparty riskº ) and the risks section of our website for more 
information. 

4. Counterparty Risk ± Financial 
Resources 

  CMC Markets maintains and applies policies to ensur e that it meets the financial requirements of a 
holder of an Australian Financial Services Licence.  See section 10.7 (ªWarning about counterparty risk º) 
for more information. Financial stress tests are do ne on a global basis by CMC Markets' related entity , 
CMC Markets UK plc. 

5. Client Money   CMC Markets has a well-defined Client Money policy and holds client money on trust with a tier 1 
Australian bank on a fully segregated basis. This m eans that we do not use client money for any 
purpose, including meeting obligations incurred by us when Hedging with other counterparties or 
meeting the trading obligations of other clients. S ee section 11 (ªClient Moneyº) for more information . 

6. Suspended or halted underlying 
assets 

  CMC Markets does not allow trading in positions whe n there is a trading halt in an Underlying 
Reference Instrument. See section 7 (ªAdjustment Ev entsº) and section 3 (ªCMC Markets Discretionsº) 
for more information. 

7. Margin Calls   CMC Markets has a clear policy in relation to margi n and our rights to close out positions. See sectio n 
6 (ªYour margin obligations and examplesº) for more  information. 

 

02 Key features when trading in CFDs with 
 CMC Markets  

2.1 What is a contract for difference (CFD)? 

A CFD is an agreement which allows you to make a pr ofit or loss 
from fluctuations in the price of a CFD. The price of a CFD is based 
on the price of an Underlying Reference Instrument,  for example, a 
share on an exchange. However, you do not own that Underlying 
Reference Instrument or trade it on an exchange by owning a CFD. 

By entering into a CFD, you are either entitled to be paid an amount 
of money, or required to pay an amount of money, de pending on 
movements in the price of the CFD. 

The amount of any profit or loss made on a CFD will  be the net of: 

 

· the difference between the price of the CFD when the CFD  
position is opened and the price of the CFD when th e CFD  
position is closed multiplied by the number of CFDs  traded; 

· any adjustments made in respect of the CFD;  

· any Commission payable in respect of the CFD; and   

· any Rollover Charges, Rollover Benefits, Financin g Charges or 
Financing Benefits relating to the CFD. 

The balance of your Account will also be affected b y other amounts 
you must pay to us in respect of your Account such as exchange 
fees and interest on debit balances. 

A CFD is not traded on an exchange. This means it i s an over-the-
counter (OTC) product, and you are trading with CMC Markets as  
the counterparty to all transactions you undertake.  See section  
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10.12 for some information on the scope of the CFD market 
regulation and the associated risks with trading in  such a market.  
In addition, all transactions you open with CMC Mar kets must be 
closed with us. You cannot transact with another CF D provider to 
close any existing position issued through CMC Mark ets. See 
section 10.7 for details on counterparty risks. 

There are risks associated with trading in CFDs. So me of these 
risks are set out in section 10 of this PDS. You sh ould read and 
make sure you understand these risks before you tra de in CFDs. 

It is important to note that CMC Markets acts as th e counterparty 
for your CFD trades. 

2.2 Electronic trading platform/s 

Please note that when we reference `Electronic Trad ing Platform/s' 
in this document, we are referring to any electroni c platform/s as 
supplied by CMC Markets or a third party to you for  the purpose of 
placing CFD orders with CMC Markets. 

When you are trading on our Electronic Trading Plat form/s you are 
trading an OTC CFD. CMC Markets will have regard to  the price of 
the Underlying Market. However, when you trade you will be trading 
on the CMC Markets price and not the market price. Trades placed 
on our Electronic Trading Platform/s will not neces sarily be Hedged 
directly on a one-for-one basis, CMC Markets will a ct as the 
counterparty on the trade and the trade will be Hed ged according 
to CMC Markets' internal risk management policies. See section 
10.7 for more details. 

2.3 How do you place orders with CMC Markets? 

You (or your Authorised Person, where applicable) m ay place orders 
to trade in CFDs in two ways: 

· using our Electronic Trading Platform/s; 

· calling our Dealing Desk. 

We will not accept orders or instructions from you in any other way, 
such as by email or using the online chat facility,  unless we have 
already agreed to do this with you. If you are unsu re about any 
aspect of placing a CFD order, please contact Clien t Services 
(see contact details in section 1.2). 

2.4 What is the minimum deposit required to open  
 your Account? 

To open an Account you need to deposit a minimum of  A$1,000, 
although CMC Markets may vary this amount at any ti me. 

2.5 Trading on the `long' and the `short' side of t he 
market  

CFDs let you benefit directly from rising or fallin g prices depending 
on whether you are buying (long) or selling (short) . Trading on the 
long side of the market means you are expecting the  price of the 
Underlying Reference Instrument to rise. For this r eason, your 
opening trade is a buy order and your closing trade  is a sell order. If 
you believe that the price of the Underlying Refere nce Instrument 
will fall then you would trade short. This means yo ur opening trade 
is a sell, and you use a buy order to close the tra nsaction. 

2.6 Opening positions 

A CFD position is opened by either buying or sellin g a CFD. 

2.7 Closing positions 

One of the key things to consider in closing an ent ire position  
is that it must be the equal and opposite of your o pening order. 
If you have added to your original position, you ca n close multiple 
positions with a single order. In any case, the pro fit or loss will be 
determined by the change in price from where you op ened the 
position to where you closed the position, plus the  relevant factors 

mentioned in section 2.1. By way of example, if you  are short, the 
price of the Underlying Reference Instrument rises and you close 
the position, then your loss will be determined by the change in 
price multiplied by the number of CFDs you hold. 

If you close a position and have related orders whi ch you do not 
want to remain on our Electronic Trading Platform/s , you must  
cancel them. If you fail to do this the related ord ers remain at  
risk of execution. 

If you wish to cancel any orders that have not yet been executed  
by us, you can do so using our Electronic Trading P latform/s at any 
time when our Dealing Desk is available to process the 
cancellation. There is no guarantee that any order will be able to be 
cancelled. 

Requests for cancellation made outside our Dealing Desk hours  
will not normally be honoured. 

2.8 What is your Margin Requirement? 

Margin is the security we take from you to cover ou r exposure as 
counterparty to your CFD trading activities (such a s where you are 
on Margin Call ± see section 2.11 below). Margin is  required 
because you do not pay the full value of your posit ion. 

When you open a CFD position with CMC Markets you n eed to  
have sufficient Total Equity (see section 2.9) in y our CMC Markets 
Account to satisfy the Margin Requirement for the r elevant number 
of CFDs. The Margin required will be a percentage o f the Contract 
Value ± for as long as you keep the CFD position op en you will be 
required to keep sufficient money in your Account t o meet the 
Margin Requirement. 

The Margin Percentage you need to pay for the CFDs you trade  
in is determined by CMC Markets. You will find a fu ll list of Margin 
Requirements for all available CFDs in the CMC Mark ets Product 
Schedule available on our website. Margin Requireme nts may 
change at any time, and this can impact on the requ irements to 
maintain your existing CFD open positions. Please s ee section 10.4 
for some information on the risks associated with M argin Calls. 

CMC Markets reserves the right to vary the Margin P ercentage  
at any time on your Account at its discretion. For example,  
CMC Markets may vary the Margin Percentage in perio ds of market 
volatility or to comply with CMC Markets' internal risk management 
policies (see section 13.11 in relation to notices) . Accordingly, you 
should be prepared at any time to have funds equal to the notional 
value of your CFD position available to meet any in crease in Margin 
Percentage by CMC Markets. 

You should note that Margin is not part payment for  an Underlying 
Reference Instrument. There is no capacity for a CF D to be 
converted into the Underlying Reference Instrument.  For example, 
you cannot pay the difference between your Margin a nd your total 
exposure on a Share CFD position and take ownership  of the 
underlying shares. At the end of every trading day,  all profits for the 
session are paid to your Account if you have made m oney on the 
day, or funds are deducted from your Account if you  have lost 
money for the day. If at any time your Total Equity  has dropped 
below your Total Margin Requirements, you will be o n Margin Call 
and you may need to deposit additional funds. 

Through the Electronic Trading Platform/s, you will  be able to 
access your Account which contains sufficient infor mation to 
enable you to calculate the amount of Margin requir ed by  
CMC Markets. CMC Markets will report the total amou nt of Margin 
due from you in the Base Currency using the CMC Mar kets 
Exchange Rate. 

It is your responsibility when placing any orders o ver the phone to 
ensure that you request all relevant information in  respect of your 
Account before you place any orders to open or clos e a position, 
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including all information in respect of your curren t open positions. 
CMC Markets will not be responsible for any losses you may incur  
as a result of not requesting any such relevant inf ormation. 

2.9 What is your Total Equity? 

We calculate your Total Equity on any day as the ne t total of: 

· the amounts you deposit with CMC Markets  into yo ur Account: 

· the profits minus losses on your CFDs; 

· any adjustment made for dividends and other Corpo rate Action 
 adjustments made in respect of a CFD; 

· any Commission; 

· any Rollover Charges and Rollover Benefits; 

· any Financing Charges and Financing Benefits; 

· interest charges paid and charged to balances in the Currency 
 Ledgers on your Account; 

· stock borrowing costs; 

· movement of the foreign currency rate of any CFD positions
 held in a foreign currency against the base curren cy rate of 
 your Account; 

· exchange fees; and 

· other fees and costs relating to your Account (in cluding 
 administration charges). 

The Total Equity of your Account will fluctuate dai ly according to  
the money you deposit or withdraw from your Account , profit 
and/or loss from the trading positions you have hel d and any fees 
and costs payable as a result of this trading. 

During the Trading Day, your Account balance is con stantly  
calculated in line with movements in our prices usi ng our Mid Price. 
The Account balance is also calculated at the end o f the day using 
a price which relates to the closing price of the r elevant Underlying 
Reference Instrument. 

Your Total Equity balance is used to assess your av ailable Margin 
against current positions and any potential new pos itions you may 
wish to take. 

2.10 What is your Free Equity? 

Your Free Equity is your Total Equity less your cur rent Total Margin 
Requirement. The Free Equity is the amount you may withdraw 
from your Account or use to cover additional Margin  Requirements. 
If your Free Equity becomes negative, your Account is on a Margin 
Call and you may need to deposit additional funds. 

2.11 Margin Calls 

If you reach a stage where you do not have enough T otal Equity in 
your Account to cover your Margin Requirements, you  are on 
Margin Call. In order to satisfy the Margin Call yo u may: 

· close out existing positions to reduce your Margi n Requirements; 

· deposit additional funds into your Account (see s ection 8.10); or 

· risk your position being liquidated (see section 2.12 in relation  
 to Liquidation Levels). 

If you choose to deposit additional funds into your  Account then 
they must be Cleared Funds. Due to the need for Cle ared Funds to 
satisfy a Margin Call, a position may reach the Liq uidation Level 
before deposited funds are applied. You may also be  liable for 
interest charges attached to negative Account balan ces. Please 
see section 10.4 for some information on the risks associated with 
Margin Calls. 

We are under no obligation to send you a Margin dem and, call  

or notice. However, CMC Markets may (but is not req uired to) make 
or give a Margin demand, call or notice (see sectio n 13.11 in relation 
to notices). 

If we have given a Margin demand, call or notice on  one or more 
occasions, this does not mean that you can rely on us to do so 
in the future. It is your responsibility to monitor  your Account  
to see whether you are on Margin Call. 

2.12 Liquidation 

Without limiting our rights, or your obligations, e lsewhere in this  
PDS (such as under section 2.11 in respect of Margi n Calls) your  
open positions may be closed out if the Liquidation  Level is 
breached (that is, the minimum Total Equity balance  required to 
hold a position after you have opened your Account) . The 
Liquidation Level is the greater of 20% of the Tota l Margin 
Requirement or US$200 or its currency equivalent, e xcept for Forex 
CFDs or Bullion CFDs. 

The Liquidation Level for Forex CFDs and Bullion CF Ds is the 
greater of 10% of the Total Margin Requirement or U S$200 (or its 
currency equivalent). 

However, we do not give any assurance that we will place such 
liquidation orders at or below this level, or that they'll be executed 
within any particular time frame, or at all, or tha t your open 
positions will be closed out at any particular leve l. Accordingly, your 
losses may be higher than they would have been if w e'd exercised 
our right to place a liquidation order. We are not obliged to notify 
you before exercising our right to liquidate some o r all of your 
positions. However, we may decide to do so at our d iscretion. 

2.13 Minimum trade sizes 

The minimum trade size for each CFD is set out in t he current  
CMC Markets Product Schedule by reference to the Un derlying 
Reference Instrument. You should consult the CMC Ma rkets 
Product Schedule for information on the minimum tra de sizes for 
each CFD. 

2.14 Pricing errors 

Neither party will be bound by any order executed ( whether or not 
confirmed by us) at a price which was, or should ha ve been, known 
to either party to be materially incorrect at the t ime of the trading. 
If you give notice to us that you believe a CFD has  been executed 
on the basis of an incorrect price, we will determi ne at our 
discretion, acting reasonably, whether the relevant  price quoted 
was materially incorrect. You must give this notice  to us within 
three Business Days of entering into the relevant C FD. We will give 
you notice within a reasonable period not exceeding  ten Business 
Days after the orderhas been placed if the CFD is v oided by us. 

Without limiting the paragraph above, we will not b e bound by any 
CFD executed at a price which varies in any way fro m the CMC 
Markets Spread at the time of execution if it is ca used by you 
modifying or using our Electronic Trading Platform/ s in such a way 
that it fails to show changes in the CMC Markets Sp read that have 
occurred since you first placed the order or in any  other way that 
results in the transaction being based on what we d etermine to be 
an abnormal price in relation to market or trading conditions. We 
will give you notice within a reasonable period not  exceeding ten 
Business Days after the order has been placed if th e CFD is voided 
by us. 

CMC Markets is only obliged to cancel trades that a re materially 
incorrect. 

2.15 Requotes 

CMC Markets is the product issuer and, accordingly,  we quote and 
set the applicable Bid or Offer prices at which we may be prepared  
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to trade with you. When you request to place an ord er on a CFD, we 
may also provide you with a requote of the Bid or O ffer price. 

For example, where the volume of CFDs you wish to t rade in is not 
reflected in the Underlying Reference Instrument in  the Underlying 
Market, we may requote the price at which we offer the CFDs to 
you to reflect that lack of Liquidity in the Underl ying Reference 
Instrument. Liquidity refers to how many of the Und erlying 
Reference Instruments are available to buy or sell at a given price. 

We may also requote the prices of CFDs to you when the 
aggregate of all requests for orders at a particula r price or range of 
prices determined by us exceeds that available in t he Underlying 
Market to which your request to place an order rela tes. 

We may also requote the price in other circumstance s we 
determine are appropriate, including where there ha s been a 
change in the Underlying Market since the original quote. 

There is no predetermined percentage or amount by w hich the 
requoted price of a CFD can vary from the price of the CFD 
originally quoted to you. We, in our discretion, ma y quote different 
prices to different clients. 

2.16 Order priority 

CMC Markets will, in its discretion, execute your o rder in 
accordance with your instructions. For all CFD prod ucts, orders 
placed on our Electronic Trading Platform/s are fil led according to 
when the order is received by us and according to t he volume 
available to us.  

03  CMC Markets discretions  

We may, acting reasonably, exercise a variety of di scretions under 
this PDS in respect of your trading in CFDs. These discretions are 
set out in other parts of this PDS, for example whe re we: 

· set our Commission rates (see section 5); 

· change the way a CFD price is calculated; 

· change a Bid price or Offer price; 

· withhold any payments; 

· change the Margin Percentage used to calculate yo ur Margin 
Requirement; 

· place a Margin Call; 

· close some or all of your open positions; 

· determine what a materially incorrect price is; 

· open an Account; 

· close your Account; 

· limit the size of your open positions; 

· limit the size of your Account balance; 

· place a liquidation order on some or all of your open positions; 

· accept, amend, cancel or reject your order 

· convert any cash balances in your Account that ar e not 
denominated in your Base Currency into the Base Cur rency for 
your Account; and  

· pass on any additional costs that CMC Markets inc urs in executing 
your business or maintaining your Account including , but not 
limited to, stock borrowing costs and increased exc hange fees. 
We will inform you of any additional charges before  they are 
applied to your Account. 

In exercising such discretions we will have regard to our commercial 
objectives, which include: 

· complying with our legal obligations as a holder of an Australian 
Financial Services Licence; 

· maintaining our reputation as a product issuer; 

· responding to competitive market forces; and 

· managing all forms of risk including but not limite d to operational 

risk, credit risk and market risk. 

You expressly agree that we are not under any oblig ation to 
exercise any discretion in your interests or for yo ur benefit. 
Where we exercise our discretions, we may, or where  required  
by law will, give you written or oral notice of our  decision. 

04 Types of CFDs, order types and examples 

This section examines the major types of CFDs that are offered by 
CMC Markets and some of the key features that chara cterise 
these products. This section also details the diffe rent types of 
orders you can use to undertake your different trad ing strategies. 

We will also look at examples of different types of  trades you might 
undertake. You should read this PDS carefully and c ontact Client 
Services if you still have any questions about how Commissions 
and other fees and costs will be applied to your Ac count. 

The examples and amounts contained in this PDS are provided  
for illustrative purposes only. The figures do not reflect your 
personal circumstances and do not restrict the way in which we 
may exercise our powers or discretions. They are al so not intended 
to give any representation about the performance of  particular 
Underlying Markets, Underlying Reference instrument s, Underlying 
Instrument Entities or CFDs. 

4.1 Types of CFDs issued by us 

We offer CFDs to you based on the following Underly ing Reference 
Instruments: 

4.1.1 Share CFDs 

The price of the Underlying Reference Instrument wi ll be influenced 
not only by regular supply and demand factors, but also by 
Corporate  Actions such as dividends. These price c hanges will also 
be shown in the value of your CFD positions. The pr ice of Share 
CFDs are determined by reference to the Underlying Market. We will 
endeavour to match the pricing (Bid and Offer price ) as well as 
volume conditions, but we cannot guarantee that mar ket 
conditions will always be replicated. 

4.1.2 Index CFDs, Sector CFDs 

The value of share indices is based on an underlyin g futures 
contract traded in the relevant country. We will cr eate a price that 
reflects the value of the futures contract adjusted  for the fair value 
of Corporate Actions. The value of your holding wil l be adjusted 
when dividends are paid in the underlying constitue nts. The value 
of sectors is made up of a weighted average of the sector 
constituents as chosen by us. This price may also b e adjusted for 
Corporate Actions. 

4.1.3 Forex CFDs 

When you trade an ordinary Forex CFD, you take a po sition on the 
exchange rate of one currency against another (for example, 
AUD/USD). This means the price of the CFD and Under lying 
Reference Instrument refers to factors affecting tw o specific 
currencies. In an ordinary Forex CFD position, you are taking a view 
in each of the currencies in the currency pair (AUD /USD). 

4.1.4 Bullion CFD 

Gold and silver Bullion CFDs are very similar to Fo rex CFDs 
(described above) because you are taking a position  on the value 
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of the metal in question against the value of a cur rency. This 
means that if you wanted to go long in gold, then y ou would be 
going short in USD at the same time. Conversely, if  you were short 
gold then you would be long in USD. This demonstrat es that when 
trading Bullion CFDs, not only are you taking a vie w about the value 
of the Underlying Reference Instrument (that is, th e bullion) itself, 
but also on the currency it deals against. Bullion CFDs and Forex 
CFDs are based on the Interbank Rate prices of the constituent 
Underlying Reference Instrument, calculated by us b y applying the 
CMC Markets Spread to the Interbank Rate. 

4.1.5 Commodity CFDs 

Commodity CFDs are based on commodity futures contr acts that  
may be traded on different exchanges all around the  world, the 
most common ones being traded in Chicago (US). Futu res contracts 
do not trade perpetually and new contracts are typi cally issued 
every quarter, though there are other expiries (suc h as monthly) 
depending on the Underlying Market. 

4.1.6 Treasury CFDs 

The conditions of trading Treasury CFDs are very si milar to that 
described for commodities when it comes to tracking  an underlying 
futures contract. The difference relates to the und erlying product, 
which can be different fixed interest securities is sued by 
governments from all around the world or/and other debt 
securities. CMC Markets offers Treasury CFDs over p roducts 
issued in countries such as Australia, Germany, Jap an, the UK and 
the US. There are treasuries issued over many diffe rent terms, 
which will be affected differently in changing mark et conditions. 

4.1.7 Index Future CFDs 

CFDs whose prices are based on an underlying future s contract 
over an equity index. The Index Futures Contract th e CFD is based 
on is traded on a futures exchange and is an agreem ent to buy or 
sell an index at a specified future date. The price  is agreed at the 
time the Contract is entered and a cash settlement occurs at 
maturity. For CFD Contracts, clients' Contracts are  not settled to 
cash and a position in a new date is entered automa tically by CMC 
Markets. Our prices for Index Future CFDs are based  on the 
underlying mid-market price of the Underlying Refer ence 
Instrument, which is a futures contract based on an  equity index, 
and the application of the CMC Markets Spread. 

4.2 Orders you can place with CMC Markets 

Different types of orders are available on each of our Electronic 
Trading Platform/s. You will be able to find out in formation about 
orders that apply on your Electronic Trading Platfo rm/s when you 
log in. The following are examples of order types t hat may be 
available to you. If you have any questions, please  contact Client 
Services. 

Important notice about this section 

When you request to place one of the types of order s described  
in this section, we have discretion whether or not to accept and 
execute any such request. We will, at our discretio n, accept or 
reject placement of any orders. The price at which we accept an 
order to trade will generally be on the basis of fi lling the full volume 
of the order in one transaction. 

4.3 Market Orders 

A Market Order may be used to enter into a position  at the current 
CFD price at which we are willing to trade. A Marke t Order to Buy is 
an order to try and trade at the Offer price. A Mar ket Order to Sell 
is an order to try and trade at the Bid price. 

We will endeavour to execute Market Orders at the p rice displayed 
on our Electronic Trading Platform at the time the order is 

transmitted from you. Where your Market Order can't  be executed 
at the price displayed on our Electronic Trading Pl atform, you may 
be offered another price at which we are willing to  trade known as 
a `requote' (see section 2.15). It is at your discr etion as to whether 
you would like to accept or reject to trade with us  at the requoted 
price, although if you delay in accepting the requo ted price you may 
find it is no longer available. 

4.3.1 Market Open Orders 

A Market Open Order is an order placed with the aim  of executing  
a trade at the opening price in the Underlying Mark et. Market Open 
Orders are only available to you if you have been i ntroduced to 
CMC Markets by certain institutional or wholesale i ntroducers. 
Market Open Orders are only accepted by us over the  phone on 
Australian Share CFDs. They are not available on an y other type of 
CFDs. 

Market Open Orders (Buy) and Market Open Orders (Se ll) can be 
placed subject to there being sufficient Liquidity in the Underlying 
Market. 

4.3.2 We may improve your Market Open Order 

In some instances, we may improve the price at whic h a Market 
Open Order is placed. This means the Market Open Or der may be 
executed by CMC Markets at a level that is more fav ourable to you 
than the predetermined price which you selected whe n placing the 
Market Open Order. 

4.3.3 Execution of Market Open Orders 

Market Open Orders will be filled in a time priorit y basis in terms  
of when we have received the orders. 

Market Open Orders will usually be accepted up unti l 9:50am 
Sydney time on the relevant Trading Day, and will e ither be 
cancelled or executed after the relevant market ope n. However, we 
will not execute Market Open Orders based on Crossi ngs that have 
gone through the Underlying Market or in circumstan ces where 
CMC Markets chooses to exercise its discretion as o utlined in 
section 3. 

4.4 Stop Loss Order (SLO) 

A Stop Loss Order is an order placed with the aim o f limiting the 
potential loss on an open position. Stop Loss Order s must be 
placed a minimum distance from our current CFD Bid and Offer 
prices. The minimum distance away for a Stop Loss O rder 
placement is specified in the CMC Markets Product S chedule. 

We will execute a Stop Loss Order once our Offer pr ice has reached 
the order price in the case of a buy order, or our Bid price has 
reached the order price in the case of a sell order . 

If Liquidity is insufficient at your price level, y our Stop Loss Orders 
may not be filled or may be filled at prices differ ent to those at 
which they were originally placed.  

However, despite the above, we will not execute Sto p Loss Orders 
based on Crossings that have gone through the Under lying Market  
or in circumstances where CMC Markets chooses to ex ercise its 
discretion as outlined in section 3. 

If Gapping occurs in the relevant Underlying Market , and therefore 
our CFD price gaps through the stop level, then the  Stop Loss 
Order will be executed at the next available price at which the 
Underlying Reference Instrument could have reasonab ly been 
executed in the Underlying Market (see section 10 f or further 
information on the risks associated with Gapping). 

The minimum distance constraint is a multiple of th e spread quoted 
by CMC Markets at the time you place the Stop Loss Order. The 
minimum distance constraint for a particular CFD is  set out in the 
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CMC Markets Product Schedule. CMC Markets reserves the right to 
vary the minimum distance constraints at its discre tion. For 
example, CMC Markets may vary the minimum distance constraints 
during periods of market volatility or in the hour before economic 
data is released. 

4.5 Stop Entry Order 

A Stop Entry Order is an order placed to open a new  position or 
increase an existing position when the order price moves through a 
future market price. In the case of a sell Stop Ent ry Order, this will 
be executed (subject to the conditions in section 4 .4) when the 
price of the order moves equal to, or lower than, t he Bid price. In the 
case of a buy Stop Entry Order, this will be execut ed (subject to the 
conditions in section 4.4) when the price of the or der moves equal 
to, or higher than, the Offer price. You may use th is type of order 
when you expect the price will move significantly i n the future from 
its existing trading range (sometimes known as a `b reakout trade'). 
Stop Entry Orders must be placed a minimum distance  from the 
current CFD Bid and Offer prices. 

Some markets may have restrictions on the placing o f Stop Entry 
Orders. Refer to the CMC Markets Product Schedule f or a list of 
stocks you can place a Stop Entry Order on. Contact  our Dealing 
Desk for information about the levels at which you may place Stop 
Entry Orders (see contact details in section 1.2). 

4.6 Market Trigger Order 

A Market Trigger Order is an order placed to open a  new position or 
increase an existing position at a price which is i nferior to the 
current market price. Order placement only occurs w hen your 
preset trigger level or market condition is met. 

You must specify a trigger price for Market Trigger  Orders. Once 
this trigger price has traded in the relevant Under lying Market, the 
order will be placed with CMC Markets. A CMC Market s dealer will 
then check the amount of volume available on the Bi d or Offer in 
the Underlying Reference Instrument and at what pri ce. The dealer 
will then fill your Market Trigger Order according to where CMC 
Markets would be filled if carrying out the trade i n the relevant 
Underlying Market. 

Market Trigger Orders must be placed a minimum dist ance from  
the current CFD Bid and Offer prices, which is dete rmined at our 
discretion. Contact our Dealing Desk for informatio n or refer to  
CMC Markets Product Schedule for the levels at whic h you may  
place Market Trigger Orders (see contact details in  section 1.2). 

4.7 Limit Order 

A Limit Order may be used by you to either open or close a 
position at a predetermined price that is more favo urable to you 
than the current market price. 

We will execute your Limit Order when the CMC Marke ts Offer  price 
has reached the price of the buy Limit Order or the  CMC Markets 
Bid price has reached the price of the sell Limit O rder. 

If liquidity is insufficient at your price level, y our Limit Orders may not 
be filled or may be filled at prices different to t hose at which they 
were originally placed.  

CMC Markets Limit Orders may have their price impro ved and be 
executed at a level that is more favourable to you than the 
predetermined price you selected when placing the L imit Order. 
This will usually happen on opening when the CMC Ma rkets Offer 
price or Bid price, as applicable, is more favourab le to you than the 
Limit Order you have placed. The price for a Limit Order is unlikely 
to be improved during the course of a Trading Day. 

Any price improvement to Limit Orders is at our dis cretion. 

 

4.8 One Cancels the Other Order (OCO Order) 

This is the combination of both a Limit Order and a  Stop Loss Order 
where the execution or cancellation of one order wi ll automatically 
cancel the other order. 

It is an order type that may be used to take a prof it if the market 
moves favourably for an open position or to potenti ally limit the 
loss if the market moves against the open position.  It may also be 
used to open a new position; however normal Stop En try rules will 
still apply, see section 4.5. 

If this order is linked to an If Done Order and the  If Done Order is 
triggered, then the OCO Order will be automatically  cancelled. 

The number of orders that may be linked is limited.  For further 
information please refer to our Electronic Trading Platform/s. 

4.9 If Done or Contingent Order (If Done Order) 

This is the combination of two orders, with the sec ond of the two 
orders only becoming active if the first order is e xecuted. For 
example, you may place a Limit Order or a Stop Loss  Order 
contingent on another Limit Order or a Stop Loss Or der being 
executed. 

If this order is linked to an OCO Order, and the OC O Order is 
triggered, then the If Done Order will be automatic ally cancelled. 

4.10 Introduction to Guaranteed Stop Loss Orders 
(GSLOs) 

4.10.1 GSLO 

A GSLO can be used to close or reduce a position, w ith us 
guaranteeing your stop out price. A GSLO can be pla ced on most 
Shares, Index and Sector CFDs. They cannot be place d on Forex 
CFDs, Bullion CFDs, Commodity CFDs, Treasury CFDs or Index 
Future CFDs. 

With a GSLO, you know the price at which you are pr epared to be 
closed out, and are not exposed to Gapping in price s or illiquidity in 
the market. The GSLO is filled based on price not o n quantity 
traded. 

Accordingly, a GSLO enables you to have a known `wo rst case 
scenario' if the market moves against you. 

However, you should note that a GSLO is subject to the following 
additional conditions: 

· can only be placed by phone; 

· cannot be used to open a new position or reverse a position. 
Therefore you cannot place, nor will CMC Markets ex ecute, a 
GSLO in relation to a CFD position that is greater than the CFD 
position you have open in relation to that CFD. Rev ersing a 
position occurs in circumstances where a long posit ion is 
converted to a short position or vice versa in one transaction. For 
example, if you have a long position in 40,000 Shar e CFDs, a GSLO 
to sell 48,000 Share CFDs could not be used to reve rse the 
position because it would create a short position o f 8,000 Share 
CFDs; 

· can only be placed once the Underlying Reference Instrument on 
which the CFD is based is open and trading. That is , they cannot 
be placed outside the trading hours of the Underlyi ng Reference 
Instrument or when in a trading halt; 

· as we guarantee your close out price, there is a premium charge 
when placing the GSLO; 

· the GSLO must be placed a minimum distance away f rom the 
current CFD price being quoted by us. The minimum d istance  
is measured as a percentage movement from the curre nt CFD 
price and is determined by us; 

· cannot be placed in the first or last hour of tra ding for Share, Index 
and Sector CFDs, or as we determine in our discreti on; and 
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· we may at our discretion vary the terms of a GSLO  to take into 
account Corporate Actions (including, but not limit ed to, dividends, 
rights issues, stock splits, bonus issues and speci al dividends) in 
connection with the Underlying Reference Instrument s. 

If you wish to amend a GSLO, by changing the stop l oss price, you 
will have to cancel the existing GSLO and place a n ew one. This will 
result in you paying an additional premium for the new GSLO, and 
will be subject to our accepting the new GSLO. It i s important to  
note that the acceptance, amendment or cancellation  of a GSLO is 
at our discretion. 

The premium charged and the minimum amount of point s or 
percentage away from the current Share CFD, Index C FD or Sector 
CFD price at which the GSLO may be placed are speci fied below. 

A debit charge will be applied to your Account to c harge you the 
premium for a GSLO. 

4.10.2 GSLO premiums 

The current premiums charged by CMC Markets for pla cing a GSLO, 
and the minimum distance from the CFD Bid or Offer price are 
specified in the following table: 

Product Premium Minimum percentage away from 
current CMC Markets price 

Share CFDs 0.3% or 30 basis 
points* 

5% 

Sector CFDs 0.2% or 20 basis 
points 

1% 

Index CFDs 0.1% or 10 basis 
points 

 
1% 

* This is with the exception of German Share CFDs o utside the top 30, which cost 0.6% or 60 
 basis points. 

All GSLOs are subject to a minimum cost of $30 in t he currency 
local to where the CFDs are denominated. We may inc rease these 
costs and terms according to market conditions. 

The premium paid is calculated by multiplying the C ontract Value  
of the GSLO by the premium stated above. 

4.11 Day Orders and Good Till Cancelled Orders  
 (GTC Orders) 

Limit Orders / Stop Loss Orders / OCO Orders and If  Done Orders  
can be placed as Day Orders or GTC Orders. 

4.11.1 Day Order 

A Day Order means the order you place will remain a ctive until 
being automatically cancelled by CMC Markets at the  Settlement 
Time on the day of placement. Day Orders will only be cancelled if 
they have not been executed or cancelled by you bef ore 
Settlement Time. If you wish to maintain that order  in the market 
after the Settlement Time, you will have to resubmi t that order. 

4.11.2 GTC Order 

A GTC Order means the order you place will remain i n our system  
until it is either executed according to the terms of that GTC Order 
or cancelled by you. However, CMC Markets may also exercise its 
discretion to cancel a GTC, for example if the Unde rlying Reference 

 

 

 

Instrument is delisted or suspended or there is ins ufficient Total 
Equity on your Account. You will find more informat ion about 
circumstances when we may exercise discretion to cl ose out your 
position in section 3. 

GTC Orders placed on Treasury CFDs, Commodity CFDs and Index 
Future CFDs are automatically cancelled at the Sett lement Time on 
the Expiry Date for the relevant CFD. It is your re sponsibilityto 
replace limits and stops in the new CFD after the o ld orders are 
cancelled. 

4.12 Market to Limit Orders 

A Market to Limit Order is an order where you will accept a price  
in a CFD from CMC Markets within a price range nomi nated by you 
in the order. 

If you place an order using our Electronic Trading Platform/s and 
the volume of CFDs you wish to trade in is not refl ected in the 
Underlying Reference Instrument in the Underlying M arket, CMC 
Markets may execute your order at a price at which it offers the 
CFDs to you to reflect that lack of Liquidity in th e Underlying 
Reference Instrument if this price is within your n ominated price 
range. Liquidity refers to how many of the Underlyi ng Reference 
Instruments are availableto buy or sell at a given price. 

If the price that CMC Markets is willing to trade a t is not within your 
nominated price range, your order will be cancelled . 

4.13 Market Fill or Kill Order 

A Market Fill or Kill Order is an order where you w ill only accept a  
price in a CFD from CMC Markets at the price you ha ve placed your 
order at. 

If you place an order using our Electronic Trading Platform/s and 
the volume of CFDs you wish to trade in is not refl ected in the 
Underlying Market due to lack of Liquidity in the U nderlying 
Reference Instrument, CMC Markets will cancel your order. Liquidity 
refers to the number of the Underlying Reference In struments 
available to buy or sell at a given price. 

If your Market Fill or Kill Order price is a price that CMC Markets is  
willing to trade at, your order will usually be exe cuted. 

Furthermore, there is no predetermined percentage o r amount by 
which the adjusted price of a CFD can vary from the  price of the 
CFD originally quoted to you. CMC Markets in its di scretion may 
quote different prices to different clients. If the  new price is not the 
same as your original order price, you will not hav e the option to 
either accept or reject the adjusted price. It may be automatically 
cancelled. 

4.14 Market Fill and Kill Order 

A Market Fill and Kill Order is an order to execute  as much of your 
order at the specified price as possible. 

If you place an order using our Electronic Trading Platform/s and 
the volume of CFDs you wish to trade in is not suff iciently reflected 
in the Underlying Market due to lack of Liquidity i n the Underlying 
Reference Instrument, CMC Markets will execute (fil l) as much of 
your order as possible, then any remaining volume o f the order 
which is not executed will be automatically withdra wn/cancelled 
(kill). 

Liquidity refers to the number of the Underlying Re ference 
Instruments available to buy or sell at a given pri ce.  
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05  Fees and costs when trading in CFDs  
 with CMC Markets 

This section is about the different fees and costs that may be 
applicable when trading CFDs. These can include cos ts incurred  
at the time of trading and other costs that relate to carrying the 
position overnight. All of these areas will impact upon the cost of  
doing business for you, which is a key consideratio n and therefore 
needs to be taken into account by you. 

You must pay each fee and cost (including any Commi ssions,  
Rollover Charges and interest) applicable to your A ccount and  
any executed order or CFD at the time, in the amoun ts and in the  
manner specified in the Agreement. 

The following is a summary of the fees and costs th at may be  
payable when trading in CFDs. A further explanation  of each fee  
and cost type can be found below. 

5.1  Commission on CFD trades executed; 

5.2  Commission on trades for clients introduced by  an  
  Introducing Adviser; 

5.3  Margin; 

5.4  Overnight Financing; 

5.5  Rollover Charges and Rollover Benefits; 

5.6  Interest; 

5.7  Stock borrowing costs; 

5.8  Exchange fees; 

5.9  News and research data fees; 

5.10 Spreads including spreads on balance conversio n; 

5.11 Guaranteed Stop Loss Order premiums; and 

5.12 Administration charges. 

Fees and costs may change from time to time and in some cases  
will differ according to whether you are an Austral ian Client or a 
Non-Australian Resident Client. 

The fees and costs payable for trading in CFDs vary  depending on 
the type of Account you hold with CMC Markets. 

CMC Markets may vary the fees and costs outlined in  this PDS 
from time to time by posting a notice and/or supple mentary or new 
PDS on CMC Markets' website. We will notify you whe n we vary 
fees and costs if we are required to do so by law. 

5.1 Commissions on CFD trades 

5.1.1 What is CMC Markets' Commission structure for  CFD 
trades executed? 

There are three different types of Commission charg ing models  
that may be applied on any given executed CFD, plea se consult the 
CMC Markets Rates Schedule for the Commission rates  and model 
that applies to your Account. 

(1) Percentage per trade 

The greater of: 

· the amount that is calculated by multiplying the Commission rate  
by the Contract Value of the CFD; or 

· the minimum Commission charge. 

(2) Fee per Contract 

The greater of: 

· the amount that is calculated by multiplying the amount of CFD 
Contracts traded by the individual charge per Contr act; or 

· the minimum Commission charge. 

 

(3) Flat fee per trade 

Commission is charged as a flat fee per trade regar dless of the 
amount of CFD Contracts traded. 

The Commission charge payable to us for CFD executi ons is not 
subject to GST in Australia. 

5.1.2 How is the Commission charged? 

The Commission will be debited from your Account as  soon as 
possible after a CFD order is executed. All Commiss ions are 
charged in the currency in which the CFD is denomin ated unless 
otherwise specified and are then converted at the r elevant CMC 
Markets Exchange Rate into the Base Currency of you r Account. 
Details of your Commission charges are provided on your daily and 
monthly statements. 

5.1.3 Can the Commission change? 

You should note that we may change our Commission s tructure 
from time to time in which case the relevant CMC Ma rkets Rates 
Schedule may also be updated. 

5.2 Commissions on CFD trades for clients introduce d 
 by an Introducing Adviser 

If you have been introduced to CMC Markets by an In troducing 
Adviser, your Introducing Adviser may charge a diff erent rate of 
Commission than that charged by CMC Markets. Please  refer to the 
relevant CMC Markets Rates Schedule or confirm with  your 
Introducing Adviser. 

5.2.1 Additional Spread Charges 

When the Introducing Adviser introduces you to CMC Markets to  
trade CFDs, the CMC Markets Spread may be wider tha n the CMC 
Markets Spread applied for clients who have not bee n introduced 
to CMC Markets by Introducing Advisers (non-introdu ced clients). 
The Introducing Adviser is paid the difference betw een the spread 
applied when you trade with CMC Markets and the CMC  Markets 
Spread applied by CMC Markets for non-introduced cl ients. 

The Introducing Adviser may receive such spread inc ome in respect 
of all CFDs that you trade with CMC Markets. The In troducing 
Adviser's spread income is dependent on the size an d frequency of 
your dealings. 

5.3 Margin 

See the relevant CMC Markets Product Schedule for s pecific 
Margin requirements. 

5.4 Overnight Financing 

This section shows how the Financing Charges and Fi nancing 
Benefits you pay or may receive on long and short C FD positions 
held overnight are calculated. 

The calculation for an overnight Financing Charge f or each day that 
a long CFD is held overnight is as follows: 

CV x  (RI + FH) / 360 or 365* 

The calculation for an overnight Financing Benefit/ Charge for each 
day that a short CFD is held overnight is as follow s: 

CV x  (RI ± FH) / 360 or 365*  

Where: 

CV is Contract Value held overnight  
RI is Relevant Interest Rate  
FH is Financing Haircut  
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The Financing Haircut is available in your CMC Mark ets Rates 
Schedule.  

Your total daily Financing Charge or Financing Bene fit will be 
displayed on your Daily Statement as `Financing', t his total amount 
will include both the Relevant Interest Rate and th e Financing 
Haircut. 

The Relevant Interest Rate is the rate determined b y CMC Markets. 
CMC Markets may vary the Relevant Interest Rate at any time. 
Please call Client Services if you require any info rmation about the 
Relevant Interest Rate. 

The minimum Financing Charge for any short Share, I ndex or Sector 
CFD position will depend on the Relevant Interest R ate and the 
applicable Financing Haircut. A Financing Benefit m ay be applied to 

your account when the Financing Haircut is less tha n the Relevant 
Interest Rate. A Financing Charge may be applied to  your account 
when the Financing Haircut is greater than the Rele vant Interest 
Rate.  

By way of example, using the calculation for a shor t Share CFD 
position held overnight in a country that has a Rel evant Interest 
Rate of 0.5%, the charge you may incur would be ill ustrated: 

$10,000 x (0.5% ± 3%) / 365 = $0.68 

Where: 

CV is $10,000  
RI is 0.5% 
FH is 3% 

5.5 Rollover Charges and Rollover Benefits 

This section refers to the fees and costs payable o r receivable on Forex CFDs and Bullion CFDs held through to the next CMC Markets 
Trading Day. 

5.5.1 Rollover Charges for Forex CFDs and Bullion C FDs 

CFDs Overnight financing, Rollover Charges and Rollover Benefits Examples 

Forex CFDs Forex CFD positions held until the next CMC Markets  Trading 
Day may result in you paying a Rollover Charge, or may result 
in you receiving a Rollover Benefit, at the CMC Mar kets  
Rollover Rate. 

Any interest you pay or receive at the CMC Markets Rollover 
Rate is reflected in the price at which the open po sition is  
rolled forward. 

If you have a long Australian Dollar / Japanese Yen  (AUD/JPY) position 
and interest rates are higher in AUD than in JPY, t hen you may receive  
a Rollover Benefit of interest (charged at the Roll over Rate) if you hold 
the position through to the next CMC Markets Tradin g Day and do not 
close it before such time. This is because you are holding the higher 
yielding currency. However, if the JPY interest rat e is higher than AUD 
then the interest rate differential may cause you t o pay a Rollover 
Charge of interest (charged at the Rollover Rate). 

Bullion CFDs Bullion CFD positions held overnight and not closed  before the 
Settlement Time will have a Rollover Charge or Roll over Benefit 
applied. If you are long on a Bullion CFD you may have to pay a 
Rollover Charge to CMC Markets, while if you are sh ort you may 
receive a Rollover Benefit from CMC Markets. In som e 
circumstances, however, the opposite may apply. 

If you have a long AUD / short Bullion CFD position  and interest rates  
in Australia are higher than the Rollover Rate appl ied by CMC Markets, 
then you may receive a Rollover Benefit of interest  (charged at the 
Rollover Rate) if you hold the position through to the next CMC 
Markets Trading Day and do not close it before such  time. This 
is because you are holding the higher yield asset. However, if the  
Rollover Rate applied by CMC Markets is higher than  the Australian 
interest rate you may have to pay a Rollover Charge  (charged at  
the Rollover Rate). 

* The Relevant Interest Rate and the Financing Rate  are calculated on the basis of a 360-day year. The  exceptions to this are CFDs relating to Australian  and United 

Kingdom Underlying Reference Instruments, where the  Relevant Interest Rate and the Financing Rate are calculated on the basis of a 365-day year. 

5.5.2 Expiry Day rollovers for Commodity CFDs, Trea sury CFDs and Index Future CFDs 

No Rollover Charges are incurred when positions are  rolled over. However, there may be Mark-to-Market profit and loss caused by the price your 
position is closed at. 

CFDs Expiry Day Financing Charges, Rollover Charges and Rollover Benefits 

Commodity 
CFDs 

If held until the Expiry Day of the relevant CFD Co ntract, your Commodity CFD position will be automat ically closed out by CMC Markets 
at the Commodity Rollover Price. The CFD position w ill then be rolled over and reopened by CMC Markets  in the Next Serial CFD Contract. 

The Expiry Day for Commodity CFDs may differ to tha t of the Underlying Reference Instrument.  

The Expiry Day for Commodity CFDs can be obtained f rom our Electronic Trading Platform/s.  

Treasury CFDs If held until the Expiry Day of the relevant CFD Co ntract, your Treasury CFD position will be automati cally closed out by CMC Markets  
at the Underlying Reference Instrument settlement p rice.  

The CFD position will then be rolled over and reope ned by CMC Markets in the Next Serial CFD Contract.  

The Expiry Day for Treasury CFDs may differ to that  of the Underlying Reference Instrument.  

The Expiry Day for Treasury CFDs can be obtained fr om our Electronic Trading Platform/s. 



Product Disclosure Statement 

CMC Markets Asia Pacific Pty Ltd  | CFD Product Disclosure Statement    15 

Index Future 
CFDs 

The Expiry Day of an Index Future CFD is the last B usiness Day preceding the day of expiry of the rele vant Underlying Reference 
Instrument. The relevant Underlying Reference Instr ument for an Index Future CFD is an Equity Index Fu tures Contract that expires  
on a monthly or quarterly basis.  

The Next Serial CFD Contract will become available two Business Days prior to the Expiry Day. This is dependent on Liquidity and may 
be subject to change at our discretion. 

Pending orders on Index Future CFDs will be cancell ed on the expiry of the CFD on which the pending or der is placed.  

If an open position in relation to an Index Future CFD is held until expiry, then that position will b e automatically closed at the official 
closing price of (and on the same day as) the next expiry of the relevant Underlying Reference Instrum ent. 

 
5.6 Interest 

Interest will be paid on credit balances in Currenc y Ledgers in your 
Account (after deducting from the balance, Margin R equirements 
and fees and costs for CFDs held and valued in that  currency) only 
if: 

· you are an Australian tax resident; 

· the credit balance in your Account (aggregating t he credit and 
debit balances of each currency ledger) is in exces s of your Total 
Margin Requirements, and such excess amount exceeds  the 
Interest Qualification Level, which is US$10,000 or  its currency 
equivalent. 

Subject to meeting the Interest Qualification Level , interest is 
calculated separately on each Currency Ledger Balan ce in your 
Account. Each Currency Ledger Balance will have its  own Relevant 
Interest Rate. 

Any amounts of interest payable to CMC Markets will  be deducted 
from any interest payable to you. 

If you have a debit Currency Ledger Balance on your  Account after 
the Margin Requirements and fees and costs for CFDs  valued in 
that currency have been taken into account (in othe r words, you 
owe money to meet the Margin Requirement and other amounts on 
the relevant Currency Ledger) you will pay interest  on the debit 
balance (not withstanding any collateral you may ha ve provided to 
CMC Markets). 

Interest is calculated daily based on your position s, Margin 
Requirement and Currency Ledger Balances on your da ily 
statement for that date. Interest is usually posted  once a month on 
your Account. This usually occurs within five Busin ess Days 
following the end of the month. 

Unless specified in your CMC Markets Rates Schedule , the interest 
rate used for these interest calculations on the Cu rrency Ledger 
Balances is the Relevant Interest Rate for that cur rency plus or 
minus the CMC Markets rate detailed following: 

Applicable interest rates. The Relevant interest rate for the Currency Ledger 
Balance plus or minus the following:  

Credit Balances ±2% Debit Balances +3% 

If the interest rate in respect of credit balances is equal to or less 
than zero after deducting the margin detailed above , no interest 
will be credited in relation to the credit balance in that currency. 

You may contact Client Services for details of the Relevant Interest 
Rate for your Account (see contact details in secti on 1.2 of this 
PDS). We may vary the applicable interest rate at a ny time in 
response to changes in the official Relevant Intere st Rate. Please 
see section 10.6 for more information on the risks associated with 
interest rate fluctuations. 

 
 
 

5.7 Stock borrowing costs 

If CMC Markets chooses to go short in the Underlyin g Market to  
Hedge any of your CFD positions, CMC Markets reserv es the right  
to pass on any stock borrowing costs incurred by CM C Markets  
as reasonably determined by CMC Markets, including any costs and 
trading losses associated with lender elections on CMC Markets 
Hedged positions (Hedging Costs). These costs will be calculated 
as follows: 

(CV x (RI + SB) / 365) + HC  

Where: 

CV is Contract Value held overnight  
RI is Relevant Interest Rate   
SB is Stock Borrowing Rate   
HC is Hedging Costs  

You will be notified as to the nature and amount of  stock borrowing 
costs before they are applied to your Account, and the Stock 
Borrowing Rate will generally be between 0.5% and 3 0%. 

5.8 Exchange fees  

If you log into our Electronic Trading Platform/s, you may be 
required to pay an exchange fee. The exchange fee c overs fees 
CMC Markets must pay to an exchange for use of real -time prices 
in our Electronic Trading Platform/s. 

Please refer to our FSG for details about applicabl e exchange fees. 

5.9 News and research data fees 

Third party Electronic Trading Platforms may have a dditional fees 
for news and research data when trading in CFDs. Th ese fees will 
be debited from your Account, monthly in arrears. 

Please refer to our FSG or, if relevant, the financ ial services guide of 
your Introducing Adviser for details of fees which may be applicable 
for news and research data. 

5.10 Spreads 

When trading in CFDs with CMC Markets you will noti ce that each 
CFD that you request a price in has a lower and hig her price at 
which you can place your order. These two prices ar e termed the 
Bid/Offer spread ± the difference is an indication of where you can 
buy CFDs at, being the higher price, and where you can sell CFDs at, 
being the lower price. 

As CMC Markets is a market maker, it represents whe re  
CMC Markets will buy CFDs at (Bid) and sell CFDs at (Offer) and  
these prices may not be the same as those quoted in  the relevant 
Underlying Market. 

At any time, this Bid/Offer spread represents the b est current price 
to sell CFDs and the best current price to buy CFDs  at that time in a 
transaction with CMC Markets. When your order is ex ecuted at one 
of these prices, in order for you to break even or realise a profit or 
loss, the price you exit your trade at needs to be at least equal to 
the original Bid or Offer price that you entered in  at; if you trade at 
the Offer, the price needs to reach the Bid and vic e versa. This can 
be seen as a cost of trading and should be factored  into your 
trading decisions. 
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Please see section 10 for further information on th e application of 
the CMC Markets Spread which you should consider wh en trading 
in CFDs with CMC Markets. 

5.11 Guaranteed Stop Loss Order (GLSO) premiums 

Please refer to section 4.10 for details on GSLO pr emiums. 

5.12 Administration charges 

Please refer to our FSG for information on Administ ration charges. 

 

 

5.13 Information table 

The table following outlines the typical costs and initial Margin 
Requirements that may apply to you under this PDS. 

You will be informed of the actual costs for Commis sions, interest  
rate charges, spread and any other fees which apply  to your 
Account in the relevant CMC Markets Product Schedul e or CMC 
Markets Rates Schedule. The CMC Markets Product Sch edule and 
CMC Markets Rates Schedule are updated from time to  time and 
are available via our website or from Client Servic es or your 
Introducing Adviser.

Australian residents 

Market Typical  
Commission 

Actual 
Commission 

Typical 
Margin* 

Actual  
Margin 

Maximum 
GSLO cost 

Typical Financing 
Charge ^ 

Long/Short 

Actual Financing 

Shares 0.10% or $7 
minimum 

See CMC 
Markets Rates 
Schedule 

5% See CMC Markets 
Product Schedule 

0.3% or 
30bp 

+2.75% / ±2.75% See CMC Markets 
Rates Schedule  

Indices No charge See CMC 
Markets Rates 
Schedule 

0.5% See CMC Markets 
Product Schedule 

0.1% or 
10bp 

+4% / ±4% See CMC Markets 
Rates Schedule  

Sectors No charge See CMC 
Markets Rates 
Schedule 

1% See CMC Markets 
Product Schedule 

0.2% or 
20bp 

+4% / ±4% See CMC Markets 
Rates Schedule  

FX No charge See CMC 
Markets Rates 
Schedule 

0.5% See CMC Markets 
Product Schedule 

n/a 
 

See section 5.5 for 
Rollover Charges 

See section 5.5 for 
Rollover Charges 

Commodities 
and 
Treasuries 

No  charge See CMC 
Markets Rates 
Schedule 

3% See CMC Markets 
Product Schedule 

n/a No charge See CMC Markets 
Rates Schedule 

Equity Index 
Futures 

No charge See CMC 
Markets Rates 
Schedule 

1% See CMC Markets 
Product Schedule 

n/a No charge See CMC Markets 
Rates Schedule 

All rates listed above are the typical rates. Pleas e consult your CMC Markets Product Schedule and CMC  Markets Rates Schedule for your 
applicable rates. 

Where there is no charge outlined, clients should b e aware of the trading spread which is outlined in section 5.10. 

Please refer to the following examples for an illus tration of how fees and costs apply to trading in C FDs. Please note that these examples  
are provided for illustrative purposes only. 
* Can be up to 100%. See relevant CMC Markets Produ ct Schedule. ^ Relevant Interest Rates plus or minus Financing Hai rcut. 
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Non-Australian resident clients 

Market Typical  
Commission 

Actual 
Commission 

Typical 
Margin* 

Actual  
Margin 

Maximum 
GSLO cost 

Typical Financing 
Charge ^ 

Long/Short 

Actual Financing 

Shares 0.10% or $7 
minimum 

See CMC 
Markets Rates 
Schedule 

10% See CMC Markets 
Product Schedule 

0.3% or 
30bp 

+3% / ±3% See CMC Markets 
Rates Schedule  

Indices See CMC 
Markets 
Product 
Schedule 

See CMC 
Markets Rates 
Schedule 

5% See CMC Markets 
Product Schedule 

0.1% or 
10bp 

+4% / ±3% See CMC Markets 
Rates Schedule  

Sectors 0.10% or 10bp See CMC 
Markets Rates 
Schedule 

20% See CMC Markets 
Product Schedule 

0.2% or 
20bp 

+4% / ±3% See CMC Markets 
Rates Schedule 

FX See CMC 
Markets Rates 
Schedule 

See CMC 
Markets Rates 
Schedule 

20% See CMC Markets 
Product Schedule 

n/a See section 5.5 for 
Rollover Charges 

See section 5.5 for 
Rollover Charges 

Commodities US$2 See CMC 
Markets Rates 
Schedule 

20% See CMC Markets 
Product Schedule 

n/a No charge See CMC Markets 
Rates Schedule 

Treasuries See CMC 
Markets 
Product 
Schedule 

See CMC 
Markets Rates 
Schedule 

20% See CMC Markets 
Product Schedule 

n/a No charge See CMC Markets 
Rates Schedule 

All rates listed above are the typical rates. Pleas e consult your CMC Markets Product Schedule and CMC  Markets Rates Schedule for your 
applicable rates. 

Where there is no charge outlined, clients should b e aware of the trading spread which is outlined in section 5.10. 

Please refer to the following examples for an illus tration of how fees and costs apply to trading in C FDs. Please note that these examples  
are provided for illustrative purposes only. 

* Can be up to 100%. See relevant CMC Markets Produ ct Schedule. ^ Relevant Interest Rates plus or minus Financing Hai rcut. 

5.16 Example of going long and making a profit usin g a Share CFD (example 1) 

Example 1 illustrates what happens if you open a lo ng position and close at a greater price. In this e xample, after Commission and Financing 
Charges you would have made $105.64 profit. 

STEP 1  Opening your Account  Calculation Account display 

You open an Account with CMC Markets and have on de posit $1,000  
in Total Equity. You have no Margin requirement at this point as you hold  
no CFD positions. 

n/a Total Equity 

Total Margin 
Requirement 

$1,000.00 

$0.00 

Your Free Equity is your Total Equity less your Tot al Margin Requirement. $1,000.00 ± 0 = $1,000.00 Free Equity $1,000.00 
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STEP 2  Opening a position  Calculation  Account display  

The price of a NAB Share CFD is $24.99 (Bid price) / $25 (Offer price). 

You buy 80 NAB Share CFDs at the Offer price of $25 .  

You will pay Commission for this trade, which is th e Commission rate (see the 
table in section 5) multiplied by the number of CFD s multiplied by the Offer price. 
In this example, the applicable Commission rate is 0.1%, subject to a minimum 
$7.00 which means that in this case you will pay $7 .00 commission. This amount 
is deducted from your Total Equity balance. 

80 CFDs x $25 x 0.1% = $2.00  
but subject to a minimum $7.00 

$1,000 ± $7.00 = $993.00  

Commission 
 

Total Equity 

$7.00 
 

$993.00 

Your Total Margin Requirement is the number of CFDs  multiplied by the Offer 
price multiplied by the Margin Percentage. NAB has a 5% Margin Percentage. 

Your Total Margin Requirement to open this position  is $100.00. 

80 CFDs x $25.00 x 5% = $100.00 Total Margin 
Requirement 

$100.00 

You decide to hold the position overnight. The CMC Markets Closing Price for  
a NAB Share CFD for that day was $25.00. 

$993.00 ± $100.00 = $893.00 Free Equity $893.00 

Your Free Equity is $893.00 (your Total Equity less  your Total Margin 
Requirement). 

   

 

STEP 3  The next day  Calculation Account display 

Your Account would be debited with a Financing Char ge of $0.36 (calculated  
by multiplying the number of CFDs held by the CMC M arkets Closing Price) 
multiplied by the Financing Rate divided by 365 (re fer to the table containing 
information about Financing Rates at section 5). 

Closing position overnight 
$993.00 

Less Financing Charge 

(80 x $25.00) x 6.5% / 365 = $0.36 

  

Following an earnings upgrade, the opening price of  NAB Share CFDs is 
$26.50. Your position is marked to the CMC Markets price for NAB Share 
CFDs, which changes your Account balance from the p revious night's 
CMC Markets closing position. 

Plus profit 
($26.50 ± $25.00) x 80) = $120.00 

Equals 
$993.00 ± $0.36 + $120.00 = 
$1,112.64 

 
Total Equity 

 
$1,112.64 

Your Total Margin Requirement to hold this position  is $106.00. 80 x $26.50 x 5% = $106.00 Total Margin 
Requirement 

$106.00 

Your Free Equity is your Total Equity less your Tot al Margin Requirement. $1,112.64 ± $106.00 = $1,006.64 Free Equity $1,006.64 

 

STEP 4  Closing the position  Calculation Account display 

You decide to close your position and take the prof it by selling 80 NAB Share 
CFDs at the Bid price of $26.50. We agree to fill y our order at this price. 
 
You would pay $7.00 Commission for this trade, whic h is the Commission rate 
(see the table in section 5) multiplied by the numb er of CFDs multiplied by the 
Offer price. In this example, the applicable Commis sion rate is 0.1%, subject to a 
minimum commission of $7.00 which means that in thi s case you will pay the 
minimum $7.00 commission. This amount is deducted f rom your previous Total 
Equity balance.  

80 x $26.50 x 0.1% = $2.12  
but subject to a minimum charge 
of $7.00  

 

 

 
$1,112.64 ± $7.00 = $1,105.64 

 

 

 

 
 
 
Total Equity 

 

 

 

 
 
 
$1,105.64 

Your Total Margin Requirement would now be zero, as  your position has  
been closed. 

n/a Total Margin 
Requirement 

$0.00 

Your Equity is now $1,105.64 (your Total Equity les s your Total Margin 
Requirement). 

$1,105.64± $0.00 = $1,105.64 Free Equity $1,105.64 
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5.17 Example of going long and making a loss using a Share CFD (example 2) 

In example 1, you opened a long position and closed  at a greater price. Example 2 illustrates what hap pens if the price moves in the opposite 
direction by an equal amount; that is, you open a l ong position and close at a lesser price.  

In this example, after Commission and Financing Cha rges you would have made $134.36 loss. 

Step 1  Opening your Account and opening a position  

Your Account has the same opening balances as shown  in example 1. 

 

Step 2  Opening a position  

You opened your Account with the same position as s hown in example 1 

 

Step 3  The next day  Calculation Account display 

Your Account would be debited with a Financing Char ge of $0.36 
(calculated by multiplying the number of CFDs held,  by the CMC 
Markets closing price, then multiplied by the Finan cing Rate divided by 
365 ± refer to the table containing information abo ut Financing Rates 
at section 5). 

Closing position overnight $993.00 

Less Financing Charge 

(80 x $25.00) x 6.5% / 365 = $0.36 

  

Following an earnings downgrade, the opening price  
of NAB Share CFD is $23.50. 

Less loss 
($23.50 ± $25) x 80) = ±$120.00 

Equals 
$993 ± $0.36 ± $120.00 = $872.64 

Total Equity $872.64 

Your Total Margin Requirement to hold this position  is $94.00. 80 x $23.50 x 5% = $94.00 Total Margin 
Requirement 

$94.00 

Your Free Equity is your Total Equity less your Tot al Margin 
Requirement. 

$872.64 ± $94.00 = $778.64 Free Equity $778.64 

 

STEP 4  Closing the position  Calculation Account display 

You decide to close your position by selling 80 NAB  Share CFDs  
at the Bid price of $23.50. We agree to fill your o rder at this price. 

You would pay Commission for this trade, which is t he Commission  
rate (see the table in section 5) multiplied by the  number of CFDs 
multiplied by the Offer price. In this example, the  applicable 
Commission rate is 0.1%, subject to a minimum commi ssion payment 
of $7.00 which means you will pay $7.00 commission.  This amount  
is deducted from your previous Total Equity balance . 

80 x $23.50 x 0.1% = $1.88 but 
subject to a minimum charge  
of $7.00 

$872.64 ± $7.00 = $865.64 

 
 

 
Total Equity 

 
 

 
$865.64 

Your Total Margin Requirement would now be zero, as  your position 
has been closed. 

n/a Total Margin 
Requirement 

$0.00 

Your Free Equity is now $865.64 (your Total Equity less your Total 
Margin Requirement). 

$865.64 ± 0 = $865.64 Free Equity $865.64 
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5.18 Example of going short and making a profit usi ng a Share CFD (example 3) 

Example 3 illustrates what happens if you open a sh ort position and close at a lesser price. In this e xample, after Commission charges and 
Financing Benefits you would have made $105.25 prof it. 

Step 1  Opening your Account  

Your Account has the same opening balances as shown  in example 1. 

 

STEP 2  Opening a position  Calculation Account display 

The price of NAB Share CFD is $24.99 (Bid price) / $25.00 (Offer price). 

You sell 80 NAB Share CFDs at the Bid price of $24. 99. 

80 x $24.99 x 0.1% = $2.00  
but subject to a minimum 
charge of $7.00 

$1,000.00 ± $7.00 = $993.00 

 
 
 

Total Equity 

 
 
 

$993.00 

You will pay Commission for this trade, which is th e Commission rate (see the 
table in section 5) multiplied by the number of CFD s multiplied by the Bid price. In 
this example, the applicable Commission rate is 0.1 %, subject to a minimum 
commission payment of $7.00 which means you will pa y $7.00 commission.  
This amount is deducted from your opening Total Equ ity balance. 

Your Total Margin Requirement is the number of CFDs  multiplied by the Bid price, 
multiplied by the Margin percentage. NAB CFDs have a 5% Margin percentage. 

Your Total Margin Requirement to open this position  is $99.96 

80 x $24.99 x 5% = $99.96 Total Margin 
Requirement 

$99.96 

You decide to hold the position overnight. The clos ing price for a NAB Share CFD 
for that day was $24.99, the same as the Bid price.  

$993.00 ± $99.96 = $893.04 Free Equity $893.04 

 

STEP 3  The next day  Calculation Account display 

Your Account would be credited with a Financing Ben efit of $0.05 (calculated  
by multiplying the number of CFDs held, by the CMC Markets closing price, then 
multiplied by the Financing Rate divided by 365 ± r efer to the table containing 
information about Financing Rates at section 5). 

Closing position overnight 
$993.00 

Plus Financing Benefit 

(80 x $24.99) x 1% / 365 = 
$0.05 

Plus profit 

($24.99 ± $23.50) x 80 = 
$119.20 

Equals $993.00 + $0.05 + 
$119.20 = $1,112.25 

  

Following an earnings downgrade, the opening price of NAB Share CFDs the next 
day is $23.50. 

  

Your position is marked to the CMC Markets price fo r NAB Share CFDs, which 
changes your Account balance from the previous nigh t's closing position. 

Total Equity $1,112.25 

Your Total Margin Requirement if you continue to ho ld this position is $94.00. 80 x $23.50 x 5% = $94.00 Total Margin 
Requirement 

$94.00 

Your Free Equity is your Total Equity less your Tot al Margin Requirement.  $1,112.25± $94.00 = $1,018.25 Free Equity $1,018.25 

 

STEP 4  Closing the position  Calculation Account display 

You decide to close your position by buying 80 NAB Share CFDs at the Offer price  
of $23.50. We agree to fill your order at this pric e. 

 

80 x $23.50 x 0.1%  
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You would pay Commission for this trade, which is t he Commission rate (see the 
table in section 5) multiplied by the number of CFD s multiplied by the Offer price. In 
this example, the applicable Commission rate is 0.1 %, subject to a minimum 
commission payment of $7.00 which means you will pa y $7.00 commission. This 
amount is deducted from your previous Total Equity balance. 

= $1.88 but subject to  
a minimum charge of $7.00  

$1,112.25 ± $7.00 = $1,105.25 

 

Total Equity 

 

$1,105.25 

Your Total Margin Requirement would now be zero, as  your position has been 
closed. 

n/a Total Margin 
Requirement  

$0.00 

Your Free Equity is now $1,105.25 (your Total Equit y less your Total Margin 
Requirement). 

$1,105.25 ± $0.00 = $1,105.25 Free Equity $1,105.25 

 
5.19 Example of going short and making a loss using  a Share CFD (example 4) 

In example 3, you opened a short position and close d at a lesser price. Example 4 illustrates what hap pens if the price moves in the opposite 
direction by an equal amount; that is, you open a s hort position and close at a greater price. 

In this example, after Commission and Financing Ben efits you would have made a loss of $134.75. 

STEP 1  Opening your Account and opening a position   

Your Account has the same opening balances as shown  in example 1. 

 

STEP 2  Opening a position  

You opened your Account with the same position as s hown in example 3. 

 

STEP 3  The next day  Calculation Account display 

Your Account would be credited with a Financing Ben efit of $0.05 
calculated by multiplying the number of CFDs held, by the  
CMC Markets closing price, then multiplied by the F inancing Rate 
divided by 365 (refer to the table containing infor mation about 
Financing Rates at section 5). 
Following an earnings upgrade, the opening price of  NAB Share 
CFDs the next day is $26.50. 
Your position is marked to the CMC Markets price fo r NAB Share 
CFDs, which changes your Account balance from the p revious 
night's closing position. 

Closing position overnight $993.00 
Plus Financing Benefit 
(80 x $24.99) x 1% / 365 = $0.05 
Less loss 
($24.99 ± $26.50) x 80 = ±$120.80 
Equals 
$993.00 + $0.05 +  
(±$120.80) = $872.25 

 
 
 
 
 
 
 
Total Equity 

 
 
 
 
 
 
 
$872.25 

Your Total Margin Requirement if you continue to ho ld this position 
is $106.00. 

80 x $26.50 x 5% = $106.00 Total Margin 
Requirement 

$106.00 

Your Free Equity is your Total Equity less your Tot al Margin 
Requirement. 

$872.25 ± $106.00 = $766.25 Free Equity $766.25 

 

STEP 4  Closing the position  Calculation Account display 

You decide to close your position and buy 80 NAB Sh are CFDs at 
the Offer price of $26.50. We agree to fill your or der at this price. 

You would pay Commission for this trade, which is t he Commission 
rate (see the table in section 5) multiplied by the  number of CFDs 
multiplied by the Offer price. In this example, the  applicable 
Commission rate is 0.1%, subject to a minimum Commi ssion 
payment of $7.00 which means you will pay $7.00 Com mission. This 
amount is deducted from your previous Total Equity balance. 

80 x $26.51 x 0.1% = $2.12  
but subject to a minimum  
charge of $7.00  

$872.25 ± $7.00 = $865.25 

 

 
 

Total Equity 

 
 

$865.25 
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Your Total Margin Requirement would now be zero, as  your position 
has been closed. 

n/a Total Margin 
Requirement 

$0.00 

Your Free Equity is now $865.25 (your Total Equity less your Total 
Margin Requirement). 

$865.25 ± $0.00 = $865.25 Free Equity $865.25 

 

06 Your Margin obligations and examples  

6.1 The Margin you need when you open a CFD 
position with CMC Markets 

When you open a CFD position with CMC Markets you n eed to have 
sufficient Free Equity in your CMC Markets Account to satisfy the 
Margin Requirement for the relevant number of CFDs.  The Margin 
required will be a percentage of the Contract Value  ± for as long as 

you keep the CFD position open you will be required  to keep 
sufficient money in your Account to meet the Margin  Requirement. 

CMC Markets may alter your Margin Requirement under  the 
circumstances set out in section 3. See also sectio n 10.4 of this  
PDS for more information on risks. 

You should refer to CMC Markets Product Schedule fo r information 
concerning current Margin Percentages per instrumen t.

 

6.1.1 Share CFDs, Index CFDs, Index Future CFDs, Sector CFDs and Bullion CFDs Margin Requirements 

Margin Requirements on Share CFDs, Index CFDs, Index Future CFDs, Sector CFDs and Bullion CFDs are calculated as follows:  

Example 

 
 
Instrument 

 
 
Quantity 

 
 
Price 

 
 
Margin % 

 
 
Calculation 

Margin Requirement =  
(Contract Quantity x Bid or Offer 
Price x Margin Percentage)  

Telstra Share CFDs 10,000 A$3.50 5% 10,000 x 3.50 x 5% A$1,750 

AUSSIE200 Index CFDs 10 A$5,000 0.5% 10 x 5,000 x 0.5% A$250 

AUSSIE200 Index Future CFDs 10 A$5,000 1% 10 x 5,000 x 1% A$500 

AUSBANK & FINANCE Sector 
CFDs 

5 A$4,850 1% 5 x 4,850 x 1% A$242.50 

XAUUSD Spot Bullion CFDs 100 US$1,120 1% 100 x 1,120 x 1% US$1,120 

 

6.1.2  Treasury CFDs Margin Requirements 

Treasury CFDs and Commodity CFDs move in Minimum Po int Increments (or t̀icks ') of between 0.01 and 1 as outlined in the CMC Mark ets 
Product Schedule. As a result, your Margin Requirem ent can be calculated as follows: 

Example 

 
 
Instrument 

 
 
Quantity 

 
 
Price 

 
 
Margin % 

Minimum 
Point 
Increment 

 
 
Calculation 

Margin Requirement = 
(Contract Quantity x Bid or Offer 
Price x Margin Percentage) 

AUST10YR Treasury CFDs 10 A$95 1% 0.01 10 x (95.00 x 1% / 
0.01) 

A$950 

USCRUDE Commodity CFDs 10 US$81.65 3% 0.01 10 x (81.65 x 3% / 
0.01) 

US$2,449.50 
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6.1.3  Forex CFDs Margin Requirements 

Margin Requirements on Forex CFDs may be calculated  as follows: 

Example 

 
 
Instrument 

 
 
Quantity 

 
 
Price 

 
 
Margin % 

 
 
Calculation 

Margin Requirement =  
(Contract Quantity x Bid or Offer 
Price x Margin Percentage)  

AUDGBP Forex CFDs A$100,000 0.5725 1% 100,000 x 1% A$1,000 

USDJPY Forex CFDs A$100,000 91.50 0.5% 100,000 x 0.5% US$500 

 

6.2 Margin on an ongoing basis 

As the price of a CFD moves, your Total Margin Requ irement will 
also move in line with this price change. This is b ecause your Total 
Margin Requirement is based on the current Contract  Value of your 
positions. 

For example, if you bought 1,000 Telstra Share CFDs  at the price of 
A$3.50, and at that time the applicable Margin Perc entage was 5%, 
then the calculation would be as follows:  
(1,000 x A$3.50) x 5% = A$175 

If the price of Telstra then moved to A$4.00, the M argin  
Requirement would be as follows:  
(1,000 x A$4) x 5% = A$200 

You must maintain sufficient Free Equity in your Ac count in Cleared 
Funds to cover any increases in your Total Margin R equirement. If 
your Total Margin Requirement exceeds your Total Eq uity, then 
your Account will be placed on Margin Call.  

Your responsibility to pay Margin accrues whether o r not you are 
placed on Margin Call. These requirements apply  

at all times such that Margin is required for all C FD trades you 
effect with us. If your Account reaches the Liquida tion Level some 
or all of your positions may be liquidated (see sec tion 2.12). 

You must pay to us such sums of money as may from t ime to time 
be due to us under a CFD (including, without limita tion, charges 
specified in section 5 of the PDS) and such sums as  may be 
required in or towards clearance of any debit balan ce on your 
Account (see section 8.10). 

CMC Markets reserves the right to vary the Margin P ercentage at 
any time on your account at its discretion. For exa mple, CMC 
Markets may vary the Margin Percentage in periods o f market 
volatility or to comply with CMC Markets internal r isk- management 
policies (see section 13.11 in relation to notices) . 

All applicable Margin Percentages are specified in the CMC Markets 
Product Schedule. The CMC Markets Product Schedule is available 
on our website or by calling Client Services. See c ontact details in 
section 1.2 of this PDS. 

6.3 Example of how your Account may be placed on Ma rgin Call (example 5) 

Example 5 illustrates what happens if you open a lo ng position and close at a lesser price. In this ex ample, after Commission and Financing 
Charges you would have made a loss of $776.48. 

STEP 1  Opening your Account  Calculation Account display 

You open an Account with us and have on deposit $1, 000 in Total Equity.  
You have no Margin Requirement at this point as you  hold no CFD positions. 

n/a Total Equity 
Total Margin 
Requirement  

$1,000.00 
$0.00 

Your Free Equity is your Total Equity less your Tot al Margin Requirement. $1,000 ± 0 = $1,000 Free Equity $1,000.00 

 

STEP 2   Opening a position  Calculation Account display 

The price of a NAB Share CFD is $24.99 (Bid price) / $25.00 (Offer price). 
You buy 500 NAB Share CFDs at the Offer price of $2 5.00. You will pay 
Commission for this trade, which is the Commission rate (see the table in 
section 5) multiplied by the number of CFDs multipl ied by the Offer price. In 
this example, the applicable Commission rate is 0.1 %, which means you will 
pay $12.50 commission. This amount is deducted from  your previous Total 
Equity balance. 

500 CFDs x $25.00 x 0.1% = $12.50 
$1,000 ± $12.50 = $987.50 

Commission 
Total Equity 

$12.50 
$987.50 

Your Total Margin Requirement is the number of CFDs  multiplied by the Offer 
price multiplied by the Margin Percentage. NAB has a 5% Margin Percentage. 

500 CFDs x $25.00 x 5% = $625.00 Total Margin 
Requirement 

$625.00 
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Your Total Margin Requirement to open this position  is $625.00  

You decide to hold the position overnight. The CMC Markets Closing Price 
for a NAB Share CFD for that day was $25.00, the sa me as the Offer price. 
Your Free Equity is $362.50 (your Total Equity less  your Total Margin 
Requirement). 

$987.50 ± $625.00 = $362.50 Free Equity $362.50 

 

STEP 3  Going on to Margin Call ± the next day  Calculation Account display 

Your Account would be debited with a Financing Char ge of $2.23, calculated 
by multiplying the number of CFDs held by the CMC M arkets price then 
multiplied by the Financing Rate divided by 365. Yo u will find more 
information about Financing Rates in section 5.  

Following an earnings downgrade, the opening price of NAB Share CFD the 
next day is $23.50. Your position is marked to the CMC Markets price for NAB 
Share CFDs, which changes your Account balance from  the previous night's 
closing position. Your Total Equity balance falls b elow your Total Margin 
Requirement. Your Account is placed on Margin Call.  

Closing position overnight $987.50 

Less Financing Charge (500  
x $25.00) x 6.5% / 365 = $2.23 

 

 
 

 
 

 

 
Total Equity 

 

 

 

 

 
 
 
$235.27 

Less loss ($23.50 ± $25.00)  
x 500 = ±$750.00 

Equals 
$987.50 ± $2.23 ± $750.00 = 
$235.27 

Your Total Margin Requirement would also decrease t o $587.50 based on the 
new Contract Value of your position. 

(500 x $23.50) x 5%) = $587.50 Total Margin 
Requirement 

$587.50 

As your Free Equity has now fallen into a debit bal ance, you would now be on 
a Margin Call for this debit of ±$352.23. 

Your Free Equity is your Total Equity less your Tot al Margin Requirement. 

$235.27 ± $587.50 = ±$352.23 Free Equity ±$352.23 

 

STEP 4  Closing the position  Calculation Account display 

You decide to close your position and sell 500 NAB Share CFDs at the Bid price of 
$23.50. 

500 x $23.50 x 0.1% = 
$11.75 
$235.27 ± $11.75 = $223.52 

Total Equity $223.52 

You would pay Commission for this trade, which is t he Commission rate (see the table 
in section 5) multiplied by the number of CFDs mult iplied by the Offer price. In this 
example, the applicable Commission rate is 0.1%, wh ich means you will pay $11.75 
commission. This amount is deducted from your previ ous Total Equity balance. 

Your Total Margin Requirement would now be zero, as  your position has been closed. n/a Total Margin 
Requirement 

$0.00 

Your Free Equity is now $223.52 (your Total Equity less your Total Margin 
Requirement). 

$223.52 ± $0.00 = $223,52 Free Equity $223.52 

 

6.4 Example of where we place a liquidation order o n your Account (example 6) 

Example 6 illustrates what happens if you open a lo ng position and close at a lesser price. In this ex ample, after Commission and Financing 
Charges you would have made a $1,026.23 loss. This means you would now be liable to pay to us this deb it of $26.23 on your Account. 

STEP 1  Opening your Account  

Your Account has the same opening balances as shown  in example 5. 
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STEP 2  Opening a position  

You opened your Account with the same position as s hown in example 5. 

 

STEP 3  The next day  Calculation Account display 

Your Account would be debited with a Financing Char ge of $2.23, 
calculated by multiplying the number of CFDs held b y the Offer price 
multiplied by the Financing Rate divided by 365 (re fer to the table 
containing information about Financing Rates at sec tion 5). 

Following an earnings downgrade, the opening price of NAB Share CFD 
the next day is $23.00. Your position is marked to the CMC Markets NAB 
Share CFD price, which changes your Account balance  from the previous 
night's closing position. 

Closing position overnight $987.50 

Less Financing Charge (500 x 
$25.00) x 6.5% / 365 = $2.23 

Less loss ($23.00 ± $25.00) x 500  
= ±$1,000.00 

Equals 
$987.50 ± $2.23 ± $1,000.00 = ±
$14.73 

 

 

 

 

 

Total Equity 

 

 

 

 

 

±$14.73 

Your Total Margin Requirement would also decrease t o $575.00 based  
on the new Contract Value of your position. 

(500 x $23.00) x 5% = $575.00 Total Margin 
Requirement 

$575.00 

As your Free Equity has now fallen into a debit bal ance, you would now  
be on a Margin Call for this debit of $589.73. 

Your Free Equity is your Total Equity less your Tot al Margin Requirement. 

±$14.73 ± $575.00 = ±$589.73 Free Equity ±$589.73 

 

Step 4  Closing the position  Calculation Account display 

As your Total Equity has fallen into a debit, if yo u do not add additional 
funds to your Account to restore your Total Equity balance above the 
Liquidation Level, we may place a liquidation order  on your Account. 

We decide to close your position and sell 500 NAB S hare CFDs at the 
Bid price of $23.00 

On this occasion, we can liquidate your position at  the opening price  
of $23.00. Liquidating your position at the opening  price may not always 
be possible and we may in our discretion decide not  to liquidate your 
position at any time. 

 

 

 

 

 

 

 
 

 
500 x $23.00 x 0.1% = $11.50 
±$14.73 ± $11.50 = ±$26.23 

 

 

 

 

 

 

 

 
 

Total Equity 

 

 

 

 

 

 

 
 

 

±$26.23 
You would pay Commission for this trade, which is t he Commission rate 
(see the table in section 5) multiplied by the numb er of CFDs multiplied  
by the Offer price. In this example, the applicable  Commission rate is 0.1%, 
which means you will pay $11.50 commission. This am ount is deducted 
from your Total Equity balance. 

Your Total Margin Requirement would now be zero, as  your position  
has been closed. 

n/a Total Margin 
Requirement 

$0.00 

Free Equity is now a debit balance of $26.23 (your Total Equity less your 
Total Margin Requirement). 

±$26.23 ± $0.00 = ±$26.23 Free Equity ±$26.23 

 

07   Adjustment events  

This section deals with other factors you should co nsider when  
trading CFDs. 

7.1 Corporate Actions and dividend adjustments 

We may, at our discretion, make such adjustments to  the terms  
of CFDs due to dividends or other Corporate Actions  as we 
determine (acting reasonably and in good faith) are  appropriate to 
preserve the economic equivalent effect of the rele vant 

Corporation Action. However, CMC Markets is under n o obligation 
to adjust the terms of any CFD in connection with a  Corporate 
Action. You should remain aware of Corporate Action s that have 
occurred and that may impact upon your positions. P lease note 
that CMC Markets is under no obligation to monitor Corporate 
Actions or bring themto your attention. 

If we determine that it is not practicable to adjus t the terms of a  
CFD to account for a relevant Corporate Action, we may close and 
then reopen your position at a new price and/or var y the terms of 
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your orders and CFDs to preserve the economic equiv alent of the 
rights and obligations of the parties prior to a Co rporate Action. If 
this occurs you will be refunded any Commission you  have paid for 
any of your positions and/ or orders that have been  closed or 
reopened as a result. 

In addition, the Underlying Market may purge orders  on quoted 
Underlying Reference Instruments as a result of Cor porate Actions 
(for example, the ASX cancelling orders after a Cor porate Action on 
a listed share has been announced). When this happe ns your 
orders may be cancelled by CMC Markets. You will ne ed to re-enter 
the orders if this occurs. 

7.2 Adjustments on Share CFDs 

All adjustments for Share CFDs will be made by the close of  
business on the day after the ex-dividend date. In order to qualify 
for adjustments due to dividends and other Corporat e Actions you 
must hold your position by the close of business on  the day prior to 
the ex-dividend day or other appropriate date deter mined by us. 

The situation changes depending on whether you are in a long or 
short position. The most common time when this will  affect CFD 
holders is when a company pays a dividend. Followin g is a basic 
example showing how dividend payments differ depend ing on 
whether the trade is long or short. 

Company XYZ Ltd has shares trading at $1.00. The co mpany 
intends to pay a dividend of $0.10 per share. All t hings being equal 
the shares will fall by the amount of the dividend on the ex- 
dividend date. This means that if you were short CF Ds on this date 
then you would be very likely to make a profit as t he share price 
falls. As you can see from the table below the adju stment that is 
made for dividends means that neither long nor shor t positions are 
unfairly advantaged or disadvantaged: 

 Long XYZ Share 
CFDs 

Short XYZ Share 
CFDs  

Value before dividend   $1.00 $1.00 

Value after dividend $0.90 $0.90 

Gain / Loss ±$0.10 +$0.10 

Dividend adjustment 
made by CMC Markets 

+$0.10 ±$0.10 

7.3 Adjustments on short Australian Share CFDs 

If an Australian share is the Underlying Reference Instrument of  
a CFD, we may at our discretion Hedge our exposure to your short 
position by borrowing the Australian shares from a non-resident of 
Australia for Australian taxation purposes. However , CMC Markets 
has no obligation to do so and is under no obligati on to inform you 
as to whether or not it has done so. 

If CMC Markets chooses to borrow the underlying Aus tralian share 
from an Australian tax resident, your Account may a lso be adjusted 
for any amount charged to CMC Markets for any Frank ing Credits 
attached to the Cash Dividend in addition to the am ount of the 
Cash Dividend. That is, your Account will be debite d with an amount 
equal to the Grossed-up Dividend. 

7.4 Payments for Dividends on Index and Sector CFDs  

Adjustments will also be made if you are the holder  of an Index or 
Sector CFD for a pro rata amount that the dividend paying share 
makes up of the Index or Sector. In the case of oth er Corporate 

Actions such as bonus issues, you may be credited t he appropriate 
number of Share CFDs to your Account. Index and Sec tor CFDs will 
not take into account any adjustment for Franking C redits. The pro 
rata weighting is determined based on its relative market 
capitalisation weighting to the other stocks within  the basket of 
securities that make up the Index or Sector. 

7.5 Voting rights 

CFD Account holders are not entitled to voting righ ts or other rights 
held by the registered holders of Underlying Refere nce Instruments. 

7.6 Trading halts and suspensions 

You will not be able to enter into any new transact ions where there 
is a trading halt in the Underlying Reference Instr ument or trading 
in respect of the Underlying Reference Instrument h as otherwise 
been suspended in the Underlying Market. Where trad ing in a 
product has been halted or suspended CMC may exerci se certain 
discretions, see section 3 (ªCMC Markets Discretion sº) for more 
information. 

08   Account administration  

8.1 Operating your Account through our Electronic  
 Trading Platform/s   

You, an Authorised Person or your Introducing Advis er may use  
our Electronic Trading Platform/s to monitor your p ositions at any 
point in real time, as well as view all trades, ord ers, pending orders 
and available statements (features may vary between  Accounts 
and/or Electronic Trading Platform/s). You agree to  use our 
Electronic Trading Platform/s to: 

·  confirm all CMC Markets transactions entered into with  

 CMC Markets; and 

·  monitor your obligations to CMC Markets. 

You must keep all security information relating to your Account 
confidential. You are responsible for all orders an d instructions  
and for the accuracy of all information sent electr onically using  
the login and password that has been linked to your  Account 
(for example, by an Authorised Person). If you susp ect or are  
aware your login or password are no longer confiden tial, you  
should contact Client Services as soon as possible (see contact  
details in section 1.2 of this PDS). 

8.2 Account ledgers 

Your Account may comprise a number of Currency Ledg ers which  
will operate as follows: 

We may accept payments into the Account in differen t currencies 
and any payments due to or from CMC Markets and any  net 
balances on the Account will be reported by us in t he respective 
Currency Ledger. 

You agree that where you enter into one or more CFD s 
denominated in a currency other than the Base Curre ncy, a 
Currency Ledger will be created on the Account and will remain until 
all CFDs in such currency are closed. At the close of business on 
each day, Currency Ledger Balances denominated in a  currency 
other than the Base Currency of your Account will b e automatically 
converted to the Base Currency of your Account by u s at the CMC 
Markets Exchange Rate applicable at the time. You m ay opt out of 
having these Currency Ledger Balances automatically  converted at 
any time by calling Client Services (see section 8. 7±8.9 for further 
information). 

We will also report all sums due to or from us, whe ther by way of 
Margin or other wise, and the net balance on the Ac count in the  
Base Currency using the CMC Markets Exchange Rate. 
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8.3 Confirmations 

When you execute a CFD transaction with us electron ically, a 
Confirmation of the executed trade will appear on o ur Electronic 
Trading Platform/s. It is only at this point, and s ubject to other 
terms in this PDS, that a binding contract between you and us in 
respect of that CFD arises. If you execute a CFD wi th us over the 
phone, the CFD transaction will constitute a bindin g CFD once you 
have agreed to a price on the phone rather than at the time the 
Confirmation appears in our Electronic Trading Plat form/s. The 
Confirmation includes certain information about the  CFD, including 
the relevant CFD product, the Contract Quantity, Co mmissions and 
certain other charges.  

8.4 Daily statements 

Following our end-of-day settlement process, provid ed you have 
traded in CFDs or have an open position, we may pro duce an 
electronic version of your daily statement and emai l it to you. It 
may also be available on our Electronic Trading Pla tform/s. 

Daily statements include: 

· your executed CFD trades for that date; 

· your open CFD positions valued using the CMC Market s Closing 

Price for that date; 

· profit and loss for that day per CFD in the currenc y of the 

 Underlying Reference Instrument; 

· Financing Charges / Benefits, Rollover Charges/ Ben efits, 

Commission and any other fees and costs applied to your 
Account on that date; 

· your financial position per Currency Ledger on your  Account; and 

· a summary of your financial position in your nomina ted Base  

Currency. 

8.5 Monthly statements 

Following the end of each calendar month, and provi ded you have 
traded in CFDs or have an open position, we may pro duce an 
electronic version of your monthly statement, which  will be emailed 
to you and may also be made available on our Electr onic Trading 
Platform/s. 

Monthly statements include: 

· your executed CFD trades for that month; 

· your open CFD positions valued using the CMC Market s Closing 

Price for that month; 

· profit and loss for that month per CFD in the curre ncy of the 

Underlying Reference Instrument; 

· Financing Charges / Benefits, Rollover Charges / Be nefits, 

Commission and any other fees and costs applied to your 
Account for that month; 

· your financial position per Currency Ledger on your  Account; 

· a summary of your financial position in your nomina ted Base 

Currency; and 

· any interest paid to your Account based on deposite d money. 

8.6 Checking of confirmations and statements 

You should check all the contents of confirmations,  daily 
statements, monthly statements and other informatio n we provide 
to you in detail and contact us within three Busine ss Days if you 
disagree with any of their contents. 

Such documents will, in the absence of manifest err or, be 
conclusive unless you notify us in writing to the c ontrary within 
three Business Days of receiving the document. The three 
Business Days begins from the time the document is posted on our 

Electronic Trading Platform/s or sent to you electr onically via email. 

We may, however, at any time, correct the contents of daily 
statements and monthly statements without prior not ice to you. 

8.7 Automatic balance conversion 

Unless we inform you otherwise, at Settlement time (10pm London 
Time) all currency balances held in your CMC Market s Account will 
be converted back to the Base Currency of the Accou nt. They will 
be converted at the conversion rate applicable at t he time plus the 
CMC Markets Spread. Clients can opt out of this pol icy, or choose a 
weekly or monthly conversion, at any time by callin g Client Services. 
Refer to the relevant CMC Markets Rates Schedule fo r the daily, 
weekly or monthly conversion rate. 

The actual conversion may give rise to a different amount in your 
Base Currency than the amount that may have been sh owing in your 
Account before the actual conversion. This is due t o the CMC 
Markets price for Forex CFDs in the relevant cross- currency being 
used to notionally convert currency cash balance am ounts in your 
Account (rather than the CMC Markets Exchange Rate) . 

Until the currency cash balance is actually convert ed to the Base 
Currency, fluctuations in the relevant CMC Markets Exchange Rate 
may affect the ultimate profit or loss made on the closed CFD 
position in the Base Currency in your Account. 

8.8 Balance conversion at your request 

On realising your profit and loss for a CFD positio n not  
denominated in your Base Currency, you will hold a currency 
balance in your Account that is not in your Base Cu rrency. This can  
be converted to the Base Currency of your Account a t your 
request.  

A request to convert a currency cash balance may be  made on our 
Electronic Trading Platform/s or by contacting Clie nt Services 
during Dealing Desk hours (see contact details in s ection 1.2). 

This will be converted at the conversion rate at th e time plus  
CMC Markets Spread. 

If you do not request CMC Markets to convert a curr ency cash 
balance to the Base Currency of your Account (wheth er on closing 
a position or subsequently), the balance will conti nue to be 
reflected in your Account in the relevant currency (until CMC 
Markets converts the currency cash balance to the B ase Currency 
of your Account in the circumstances described in s ection 8.7 
unless you have opted out of this). A currency bala nce in your 
Account will continue to be subject to fluctuations  in the relevant 
CMC Markets Exchange Rate. 

8.9 Balance conversion by CMC Markets without 
 a request 

If your Total Equity balance (including any currenc y cash balances 
and unrealised profits and losses) falls below US$2 00 (or its 
equivalent in your Base Currency), or for some Non- Australian 
Resident Clients US$500 (or its equivalent in your Base Currency), 
or in CMC Markets© opinion it is necessary to manage credit risk, we 
may, at our discretion, convert any such cash balan ces into the 
Base Currency of your Account. 

If you wish to withdraw funds from your Account, CM C Markets will 
convert some or all of your currency cash balances into your Base 
Currency in order to fulfil your request. 

8.10 How are payments made in and out of your  
 CMC Markets Account? 

You may deposit funds by credit card payment, elect ronic transfer, 
BPAY" , cheque or transfer funds from another CMC Markets  
Account. All funds must be Cleared Funds in your Ac count before  
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they are treated as satisfying a Margin Call or can  be made 
available for you to use when trading in CFDs. 

Payments using BPAY are not Cleared Funds in your A ccount at  
the time of use of BPAY. Generally, Cleared Funds a re received in  
your Account up to two days after depositing via BP AY. Any 
withdrawal request will be paid to you through elec tronic transfer 
or cheque. If you have deposited funds by credit ca rd, we may pay 
any profit and/or the balance of your initial depos it back to the 
original source of the funds. 

When you deposit one currency into your Account, it  is our policy  
to remit the balance of your Account and any profit s in the same 
currency as which you deposited. The manner in whic h we remit 
moneys to you will be at our discretion, having utm ost regard to  
our duties under law regarding the prevention of fr aud and money 
laundering. We will normally remit money in the sam e method and 
to the same place from which it was received. Howev er, in 
exceptional circumstances we may, at our discretion , consider a 
suitable alternative. 

8.11 How do you close a CFD Account? 

You can close your Account by contacting Client Ser vices (see 
contact details in section 1.2 of this PDS). 

9 Client money  

9.1 Introduction to client money 

Any money received from you will be deposited and h eld by us on 
trust in a segregated trust account established, ma intained and 
operated in accordance with the Australian Client M oney Rules. 
Your money may be held in one or more trust account s with our 
other clients' money. We will not be liable for the  solvency or any 
act or omission of any bank holding the trust accou nts. 

All client  money held  by CMC Market s  is  f u lly  segregat ed. 
This  means t hat  all client  money, includ ing Marg in, is  he ld  
on t rus t  in t he segregat ed  t rus t  account . We do  no t  use 
client  money f o r t he purpose of  meet ing ob ligat ions  
incurred  by us  when hedging w it h ot her count erpart ies . 
Any ob ligat ions  incurred  by us  in connect ion w it h such 
t ransact ions  are f unded by CMC Market s  f rom our 
operat ing cash account . In add it ion, client  money is  no t  
used t o  meet  t he t rad ing ob ligat ions  of  ot her client s . 

We may invest any of the money held in trust as per mitted by the 
Australian Client Money Rules, and you irrevocably and 
unconditionally authorise us to undertake any such investment. 

Unless otherwise agreed in writing: 

· we will be solely entitled to any interest or earni ngs derived from 

the client money being deposited in a segregated tr ust account 
or invested by us in accordance with the Australian  Client Money 
Rules with such interest and earnings being payable  from the 
segregated trust account as and when we determine; 

· upon realisation of an investment of client money, the initial 

capital invested must either be invested in another  investment 
permitted by the Australian Client Money Rules or d eposited by 
us into a segregated trust account operated in acco rdance with 
Australian Client Money Rules; 

· in the event that the amount received upon realisat ion of an 

investment of the client money is less than the ini tial capital 
invested, we will pay an amount equal to the differ ence into a 
segregated trust account for the benefit of the cli ent, except 
where any such difference is the result of amounts paid out of 
the investment to us in accordance with the terms o f this PDS; 

· we will not charge a fee for investing client money  in accordance 

with the Australian Client Money Rules; and 

· you authorise us to withdraw, deduct or apply any i nterest or 

earnings derived from your money held in any segreg ated trust 
account or invested by us. This includes: 

- making payment for, or in connection with the adj usting or 
settling of dealings in CFDs; 

- the payment of Financing Charges, Commissions or interest to 
CMC Markets, its Associates or other Persons connec ted with 
 CMC Markets from the relevant segregated trust acc ount or 
investment account, as the case requires and as CMC  Markets 
determines; or 

- to pay, withdraw, deduct or apply any amounts fro m your  
moneys held in any segregated trust account or inve sted by  
us as permitted by the Australian Client Money Rule s. 

9.2 Protections afforded by the Australian Client  
 Money Rules 

In accordance with the Australian Client Money Rule s, any money 
received by us on your behalf in relation to dealin gs in CFDs must 
be paid into a segregated trust account on the day it is received by 
CMC Markets, or the next business day. As soon as t hat money is 
deposited into that account, it is protected in the  event, for 
example that CMC Markets became insolvent, merged w ith another 
licensee or ceased to carry on some or all of the a ctivities 
authorised by the licence. 

Money withdrawn or deducted from the segregated tru st account 
in accordance with section 9.1 is not protected. In  addition, until 
your realised and unrealised profits are moved into  the segregated 
trust account (which occurs on a daily basis), they  are not 
protected in the same way. 

As CMC Markets is the product issuer, you are expos ed to the 
financial and business risks, including credit risk  associated with 
trading with CMC Markets. If CMC Markets were to be come 
insolvent, CMC Markets may be unable to meet some o f its 
obligations to you. Refer to Section 10.7 for more information 
about counterparty risk. 

In the event that the above occurred, money would b e dealt with  
as follows: 

· money in the segregated trust accounts is held on t rust for the 

Persons entitled to it, and is payable in the order  set out below 
in the third bullet point; 

· if money in the segregated trust accounts is invest ed, the 

investment is likewise held in trust for each Perso n entitled to 
money in the account; and 

· money in the segregated trust accounts would be pai d in the 

following order: 

 (a) money that has been paid into the accounts in error; 

 (b) payment to each Person who is entitled to be p aid money 
from the accounts; 

 (c) if there is not enough money in the accounts t o be paid 
according to the above paragraphs, the money in the  
accounts must be paid in proportion to the amount o f each 
person's entitlement; and 

 (d) if there is money remaining in the trust accou nts after 
payments made according to the above paragraphs, th e 
remaining money is payable to CMC Markets. 

9.3 Withdrawal of money from your Account 

You may withdraw money from your Account using the withdrawal 
facility on our Electronic Trading Platform. If you  cannot access the 
withdrawal facility on our Electronic Trading Platf orm, please 
contact Client Services. Withdrawals will be subjec t to you leaving 
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enough Cleared Funds in your Account to cover any M argin 
Requirements or any other payments. 

We may at our discretion withhold withdrawals if: 

· open positions on your Account show notional losses ; 

· we reasonably consider that funds may be required t o meet any 

current or future Margin Requirement on open positi ons; 

· you have any contingent liability to us or to any o f our 

Associates in respect of any other Account you have  opened 
with them; 

· we reasonably determine that there is an unresolved  dispute 

between you and us; 

· we consider it necessary or desirable to enable us to comply 

with regulatory and/or legal obligations; and/or 

· we consider that your trading is in breach of any t erm of the 

Agreement, including this PDS. 

We will, except where necessary or desirable to ena ble us to 
comply with regulatory and/or legal obligations, no tify you as soon 
as reasonably practicable if we decide to take such  an action. 

We will not pay funds to any third party account. F unds requested 
for withdrawal will only be paid to a bank account in the same 
name as the Account held with us. 

9.4 Separate Accounts 

Except as otherwise noted at section 13.5 in relati on to debts, 
where you have opened more than one Account with us  we will 
treat such Accounts as entirely separate. Any credi t, including 
money deposited as Margin, on one Account will not,  except where 
we exercise our rights under the Agreement, dischar ge any of your 
liabilities in respect of another Account. 

If you request it in writing, we may, in our discre tion, agree to treat 
your Accounts as one Account. In this case, all ref erences to an 
Account in this PDS will be to your Accounts so agg regated. If we 
agree, this request will take effect on the date we  notify you. 

10 Significant risks of trading in CFDs with  
 CMC Markets  

This section is about the major risks that can appl y to trading in 
CFDs with CMC Markets. You should spend time readin g and 
understanding this section and then working out how  this applies  
to your personal circumstances, including your trad ing strategy. 

CFDs are speculative products that are highly lever aged and carry 
significantly greater risk than non-leveraged inves tments such as 
ordinary share trading. You should carefully read t his section and 
then consider whether trading in CFDs is right for you given your 
personal circumstances (financial, taxation and oth erwise) before 
you begin trading with us. 

10.1 Trading may be affected by factors in the  
 Underlying Market 

The prices of the CFDs are derived from the prices in the Underlying 
Markets, which can be highly volatile. The prices o f CFDs and the 
Underlying Reference Instruments and indices may fl uctuate rapidly 
and over wide ranges and may reflect unforeseeable events or 
changes in conditions, none of which can be control led by you.  
The prices of CFDs may be influenced by, among othe r things,  
changing supply and demand relationships, governmen tal, 
agricultural, commercial and trade programs and pol icies, national 
and international political and economic events and  the prevailing 
psychological characteristics of the relevant marke tplace. 

The Underlying Market may also lack Liquidity, caus ed by 

insufficient activity, or because the aggregate of all requests for 
orders at a particular price or range of prices det ermined by CMC 
Markets exceeds the available volume in the relevan t Underlying 
Markets. This may affect the ability of CMC Markets  to offer the 
relevant CFD in sufficient volume to allow you to c lose out your 
position or open a new position. Alternatively, we may requote the 
price at which we offer the CFDs to you. 

Finally, if trading in the Underlying Market is aff ected by 
Exceptional Market Conditions, we may use our discr etion to 
determine if you are able to place an order to clos e out your 
position or open a new position. Refer to section 3  for further 
information on our discretions. 

As a result, a potentially profitable trade may not  be executed, or it 
may not be possible to close out a position in a ti mely fashion at 
the price you require. This may lead to reduced pro fits and/or 
higher losses. 

10.2 Gapping 

Sometimes markets move so quickly that Gapping occu rs. If  
Gapping occurs in the Underlying Market, it will al so occur in the  
price of the relevant CFD and may mean you are unab le to close  
out your position or open a new position at the pri ce at which you 
have placed your order or may have liked to place y our order. 
However, you can place a GSLO on your Account. 

10.3 Insufficient Liquidity, Slippage and requotes 

CMC Markets may adjust the price at which it offers  CFDs to you 
when your order or the aggregate of all requests fo r orders at a 
particular price or range of prices determined by C MC Markets 
exceeds that available in the Underlying Market to which your 
request to place an order relates. An example is wh ere a number of 
clients place Stop Loss Orders at a particular pric e and CMC 
Markets Hedges its exposure to this by trading in t he Underlying 
Reference Instrument. CMC Markets will endeavour to  execute the 
stop orders at the price you set the order at, but your price may be 
inferior to the price you placed the stop order at.  If the new price is 
within your nominated price range, you will not hav e the option to 
either accept or reject the adjusted price, it may  
be automatically executed. 

CMC Markets may also adjust the price in other circ umstances we 
determine are appropriate, including where there ha s been a 
change in the Underlying Market since the original quote. 

Furthermore, there is no predetermined percentage o r amount by 
which the adjusted price of a CFD can vary from the  price of the 
CFD originally quoted to you. CMC Markets in its di scretion may 
quote different prices to different clients. 

10.4 Risks resulting from Margin Calls 

If the CFD price moves against your CFD position yo u may be 
required, at short notice, to deposit further money s to your 
Account with CMC Markets in order to satisfy your T otal Margin 
Requirement and maintain your position. This is kno wn as being on 
Margin Call. The amount of the additional Margin ma y be 
substantial. 

Failure to pay these additional funds promptly may result in: 

· some or all of your open positions being closed or liquidated  

 by CMC Markets Markets (see section 2.12 in relati on to  
 Liquidation Levels); 

· you being prevented from opening new positions or e xtending 

existing positions; and 

· you being liable for interest charges on negative o r debit 

balances. 
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Further, any additional funds deposited must be Cle ared Funds  
before they will be taken as satisfying your Margin  Call. In some 
circumstances, your position may be liquidated befo re you have  
an opportunity to deposit additional funds and befo re any 
additional funds that you deposit in response to a Margin Call have 
had the opportunity to become Cleared Funds (see se ction 2.12 in 
relation to Liquidation Levels). 

While CMC Markets may attempt to limit your losses by taking any 
of the actions listed in section 10.13, CMC Markets  is under no 
obligation to do so and in the event it does attemp t any of those 
actions, circumstances may arise that hinder these efforts or cause 
your losses to be increased. CMC Markets takes no r esponsibility 
for losses incurred by you once your Account goes i nto Margin Call 
even where such losses are caused by CMC Markets or  its 
employees attempting to limit your losses. 

It is your responsibility to monitor your Account t o see whether you 
are in Margin Call. 

10.5 The Base Currency of your Account 

Your Account is maintained in a currency you nomina te, known as 
the Base Currency. Australian Clients will have the ir Base Currency 
defaulted to AUD if they do not nominate a differen t Base 
Currency. 

All Margins, profits, losses, Rollover Charges, Rollover Benefits, 
Financing Charges or Financing Benefits in relation  to a CFD are 
calculated using the currency in which that CFD is denominated,  
which is shown on the CMC Markets Product Schedule,  except for  
Forex CFDs, which will have their profits or losses  denominated in  
US dollars. 

Accordingly, your profits or losses may be affected  by fluctuations 
in the exchange rate for the relevant currency betw een the time 
the order is placed for the CFD and the time the pr ofit and loss is 
realised. 

Any withdrawal requests will be honoured in the cur rency in which 
you have deposited funds into your Account. 

10.6 Interest rate fluctuations 

The interest you receive or pay in relation to your  Account balance 
will be affected by fluctuations in the Relevant In terest Rate 
specified by us for the currency in which your Acco unt is 
denominated. 

If you trade in a CFD denominated in a currency oth er than 
Australian dollars, the fluctuations in the relevan t Financing Rate 
will also affect your profits and losses. 

10.7 Warning about counterparty risk 

As CMC Markets is the CFD product issuer, you are e xposed to  
the financial and business risks, including the cre dit risk associated 
with trading with CMC Markets. If CMC Markets becom es insolvent, 
CMC Markets may be unable to meet its obligations t o you.  

CMC Markets has risk management and compliance syst ems in 
place to manage its risks including but not limited  to financial, 
operational and credit risks. Funds are held with r eputable financial 
institutions. CMC Markets has policies around monit oring client 
positions, margin calls and liquidations. CMC Marke ts also monitors 
market risk on a daily basis against set limits.  

 Before entering a relationship with a new hedging counterparty 
CMC Markets undertakes a due diligence process. Thi s process will 
include a review of a number of key factors that re late to the risk of 
dealing with the counterparty. These include the co unterparty's 
credit rating, reputation, market presence, funding  arrangements, 
stock availability, trading platforms, reporting pr ocesses and fees 
and charges. For more details regarding our hedging  policy, please 
refer to the risks section of our website. 

CMC Markets maintains a written policy to ensure it  maintains 
adequate financial resources and complies with the financial 
requirements of its Australian Financial Services L icence. The steps 
that are taken to ensure this include: 

· Performing a daily adjusted surplus liquid funds calculation, 
ensuring that we meet the minimum liquid capital re quirement 
set by ASIC; and 

· Performing a daily client cash segregation calcul ation, ensuring 
that we hold adequate cash in our client trust acco unt in order 
to meet our obligations to the client.  All client cash is 
maintained in fully segregated trust accounts separ ate to CMC©s 
operating account. 

CMC Markets will transfer monies owed to clients (w hich may  
include client gains) to the segregated trust accou nt (daily), from 
our operating cash account. You are an unsecured cr editor in 
respect of monies owed which you should be aware of  in the 
(unlikely) event that CMC Markets were to become in solvent. 

If you require further information about CMC Market s' financial 
position, please contact Client Services and reques t a copy of our 
audited financial statements. These will be provide d free of charge. 

10.8 Potential loss caused by spread 

Because of the difference between the buying and se lling price of  
a CFD, the relevant CFD price must move favourably before you 
can break even. In other words, even if the CFD pri ce does not 
move at all and you close out your position, you wi ll make a loss  
to the extent of the CMC Markets Spread and of any CMC Markets 
fees and costs (including Commissions) which apply to the CFD. 
See section 5.12 for more information on spreads. 

Furthermore, the CMC Markets Spread may be larger a t the time 
you close out the position than it was at the time you opened it. 

10.9 Conflicts of interest 

CMC Markets, its Associates or other Persons connec ted with  
CMC Markets may have an interest, relationship or a rrangement 
that is material in relation to any CFD entered int o with us. You 
agree that we may conduct such business without you r prior 
consent. 

In addition, we may provide services to third parti es whose 
interests may be in conflict or competition with yo ur interests. CMC 
Markets, its Associates or other Persons connected with CMC 
Markets and the employees of any of them may, or ma y act on 
behalf of other clients who may, take positions opp osite to yours 
or may be in competition with you to acquire the sa me or a similar 
position. From time to time we may effect transacti ons with or 
through our Associates in connection with the Servi ces we provide. 

We will not deliberately favour another Person over  you, but will not 
be responsible for any loss which may result from s uch 
competition. 

CMC Markets is a CFD issuer, not a broker. Accordin gly, you will be 
trading CFDs directly with us, and not on any finan cial market. As a 
CFD issuer, we set the prices that refer to, but ma y not always be 
the same as, those in the Underlying Market. We wil l always act as 
a principal, not as an agent, for our own benefit i n respect of all 
CFD transactions with you. 

CMC Markets may also conduct transactions as princi pal in the 
Underlying Reference Instruments on which CFDs are based, 
including shares and futures. In particular, the CM C Markets Group 
may at its sole discretion, Hedge our liability to you in respect of 
your CFD positions by undertaking transactions in t he Underlying 
Reference Instruments in the Underlying Markets. Ho wever, we 
have no obligation to do so and are under no obliga tion to inform 
you as to whether or not we have done so. These tra ding activities 
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may affect (positively or negatively) the prices at  which you may 
trade CFDs with us. 

10.10  Information technology 

Operational risks in relation to our Electronic Tra ding Platform/s  
are inherent in every CFD transaction. For example,  disruptions in 
our operational processes such as communications, c omputers, 
computer networks, software, our website or externa l events may 
lead to delays in the execution and settlement of a  transaction. We 
do not warrant or forecast that our Electronic Trad ing Platform/s 
will meet the requirements of any user, or that the  operation of our 
Electronic Trading Platform/s will be uninterrupted  or error free. 
CMC Markets does not accept any liability in respec t of the 
operation of our Electronic Trading Platform/s, exc ept to the extent 
that it is caused by the fraud or dishonesty on the  part of CMC 
Markets or its employees, agents or representatives . 

10.11 You may suffer losses in excess of the money you 
 deposit with CMC Markets 

When you trade in CFDs you should realise that in a  `worst case 
scenario' your maximum loss is the value of your to tal exposure  
to the market. This means that if you buy 1,000 Sha re CFDs over  
a company trading at $10, your maximum loss is $10, 000. This is 
irrespective of the fact your Margin may only be a very small 
percentage of this amount. Your Margin does not rep resent a limit 
on the loss you can potentially be exposed to. You are also liable 
for losses that extend beyond the amount of funds y ou have in 
your Account on both open and closed positions. 

10.12  Scope of CFD market regulation 

As the CFDs are Contracts with CMC Markets and are not traded  
on a licensed market, some of the protections assoc iated with 
licensed markets are not available for trading in C FDs. For example, 
trading on the ASX generally has the benefit of a g uarantee system 
known as the National Guarantee Fund which provides  protection 
from fraud or misconduct by brokers in connection w ith certain ASX 
trades. 
The National Guarantee Fund does not apply to CFD t rading with 
us, nor any other compensation fund operated by an Underlying 
Market. 

CMC Markets is, however, regulated in Australia by ASIC, and holds 
Australian Financial Services Licence No. 238054. 

10.13 Right to cancel, limit or close clients' posi tions 

If you fail to pay, or provide security for, amount s payable to us or 
fail to perform any other obligation included in th e Agreement, we 
have powers to take steps to protect our position. These powers 
include the power to close out positions and to cha rge interest on 
debit amounts. 

CMC Markets has the right, whether with or without prior notice,  
and in addition to any other rights it may have und er this 
Agreement: 

· to close out all or part, as CMC Markets reasonably  considers 

appropriate, of your open positions; or 

· to limit the size of your open positions either in monetary terms 

or in number of Contracts (net or gross); or 

· to refuse orders to establish new positions; or 

· to cancel your positions, 

if 

· CMC Markets reasonably considers there are abnormal  trading 

conditions; 

· CMC Markets, in its reasonable opinion, considers i t necessary  

for the protection of its rights under this Agreeme nt; 

· CMC Markets is unable to make prices in the relevan t Contract  

due to the unavailability of the relevant market in formation for 
reasons beyond CMC Markets' control; 

· CMC Markets so decides in its discretion and, in th is case only,  

gives written notice of such decision to you; 

· CMC Markets considers that you may be in possession  of `inside 

information' within the meaning of the Corporations  Act; 

· CMC Markets considers that you may be in breach of any  

Applicable Law; 

· you or CMC Markets is so requested by ASIC or any o ther 

regulatory agency or authority; 

· any of the circumstances set out in section 10.14 o f the 

definition of Specified Event apply to you; 

· you breach the Liquidation Level or fail to deposit  any other sum 

due under this Agreement in respect of any Contract ; 

· Margin moneys or collateral held by CMC Markets in respect of  

any open Contract which has been purchased on Margi n fall  
below CMC Markets' Margin Requirements and breach t he 
Liquidation Level; 

· the aggregate of your order and all other orders fo r a Contract is 

outside of the Normal Dealing Size; 

· a Position Limit is, or is likely to be, exceeded; 

· CMC Markets can no longer Hedge your position or ha s  

a position closed out by a counterparty; or 

·  prices are manipulated or you use any fault in CMC Markets' 

Electronic Trading Platform/s unfairly to gain a pr ice advantage 
which would not normally be available if the Electr onic Trading 
Platform/s had not suffered the fault. 

10.14  Specified Events 

A Specified Event occurs on: 

· your failure to make any payment or failure to do a ny other act 

or thing required under in accordance with this PDS ; 

 · your failure to provide assets for delivery, or tak e delivery of 

assets, under any Contract on the first due date; 

· your death or mental incapacity; 

· your stating that you are insolvent; 

· your seeking or obtaining protection from any of yo ur creditors 

under any legislation; 

· your becoming insolvent or committing an act of ban kruptcy or 

your estate coming within the law dealing with bank rupts; 

· a bankruptcy petition being presented in respect of  you, or if you 

are a partnership, in respect of one or more of the  partners, or if 
you are a company, a receiver, trustee, administrat ive receiver or 
similar officer being appointed; 

· the occurrence of any of the following events: 

 - an order being made to wind you up; 

 - an application being made to a court for an orde r that you be 
wound up; 

 - an application being made to a court for an orde r to appoint a 
liquidator, provisional liquidator or controller; 

 - a liquidator, provisional liquidator or controll er being appointed 
to you; 

 - a resolution being passed to appoint an administ rator to you; 
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 - a resolution being passed or notice being given of your 
intention to pass a resolution to wind yourself up;  

 - you entering into a deed of company arrangement or proposal 
of a reorganisation, moratorium or other administra tion involving 
all or any of your creditors; 

 - your dissolution or being wound up in any other way; 

 - your stating you are unable to pay your debts as  and when 
they fall due; 

· an execution being levied against your business or property 

which isn't removed, released, lifted, discharged o r discontinued 
within 28 days; 

· your seeking of a moratorium or proposal of any arr angement or 

compromise with your creditors; 

· any other event having substantially the same legal  effect as 

the events specified above; 

· any security created by any mortgage or charge beco ming 

enforceable against you and the mortgagee or charge r taking 
steps to enforce the security or charge; 

· your having any indebtedness or any of your subsidi aries having 

indebtedness becoming immediately due and payable, or 
capable of being declared so due and payable, prior  to their 
stated maturity by reason of your default (or the d efault of any 
of your subsidiaries) or your (or any of your subsi diaries) failure 
to discharge any indebtedness on its due date; 

· your failure to fully comply with any obligations u nder this 

Agreement or any contract; 

· any of the representations or warranties you give b eing, or 

becoming, untrue; or 

· we reasonably consider it necessary for our own pro tection or  

the protection of our Associates. 

After a Specified Event has occurred, we will have the right to: 

· sell or charge in any way any or all of your assets  and property  

which may from time to time be in the possession or  control of  
CMC Markets, its Associates or other Persons connec ted with  
CMC Markets; and/or 

· call on any guarantee in respect of your obligation s; and/or 

· require you to immediately close out and settle a C FD in such 

manner as we may in our discretion request; and/or 

· enter into any transaction, at such rates and times  as we may 

determine, in order to meet obligations incurred un der a CFD 
Contract. 

If you are in default of any of your obligations un der the 
Agreement, we will be entitled (without prejudice t o any other rights 
we may have) to assign to any Person with immediate  effect, our 
rights in respect of money you owe to us under the Agreement, as 
well as any security or other remedies available to  us in respect of 
such money. If such assignment is made, then you wi ll, if required 
by CMC Markets and the assignee, acknowledge in wri ting that the 
assignee has assumed the rights and obligations of CMC Markets 
under the Agreement in relation to the relevant mon ey you owe. 

You authorise us to take any or all of the steps de scribed in this 
section without giving prior notice to you, and you  acknowledge 
that we will not be responsible for any consequence s of our taking 
such steps. The rights described in this section ar e in addition to 
any other rights which CMC Markets, its Associates or other 
Persons connected with us may have against you. 

 

 

You agree to execute such documents and take such o ther action 
as we may request in order to protect the rights of  CMC Markets, 
its Associates or other Persons connected with us u nder this PDS 
or any other Agreement you have with us. 

After a Specified Event has occurred, and without p rejudice to our 
other rights, we may at any time and without notice :  

·  combine, close or consolidate all or any of your A ccounts with 

CMC Markets, its Associates or other Persons connec ted with  
us and offset any amounts owed to, or by, CMC Marke ts, its 
Associates or other Persons connected with us, in s uch a 
manner as we may in our discretion determine; and 

·   retain any sum owed by CMC Markets, its Associate s or other 

Persons connected with us to you against any of you r 
contingent liabilities to CMC Markets, its Associat es or other 
Persons connected with us for so long as the contin gency 
subsists. 

10.15 Force Majeure Events 

We may in our reasonable opinion determine that an emergency or 
Exceptional Market Condition exists (a Force Majeur e Event), 
including but not limited to: 

(a) where we are, in our opinion, unable to maintai n an orderly 
market in our Contracts in respect of any one or mo re of the 
Underlying Reference Instruments as a result of the  occurrence 
of any act, omission or event (including but not li mited to any 
circumstance beyond our control such as strike, rio t, civil unrest 
or failure of power supply, communications or other  
infrastructure); 

(b) the suspension, closure, liquidation or abandon ment of any 
relevant market or Underlying Reference Instruments ; 

(c) the imposition of conditions, limits or special  or unusual terms 
on the Underlying Market or other relevant markets or 
Underlying Reference Instruments; 

(d) the imposition of conditions, limits or special  or unusual terms 
on CMC Markets by our hedging counterparties (inclu ding but 
not limited to the recall of short positions in the  market or by 
our hedging counterparties); 

(e) the general inability of CMC Markets to borrow stock to cover 
short positions held by clients; 

(f) the excessive movement, volatility or loss of L iquidity in the 
relevant markets or Underlying Reference Instrument s; or 

(g) where we reasonably anticipate any of the circu mstances set 
out above are about to occur. 

If we determine a Force Majeure Event exists then w e may (without 
prejudice to any other rights under the Agreement a nd at our sole 
discretion) take any one or more of the following s teps: 

· alter normal trading times; 

· alter the Margin Percentage; 

· amend or vary the Agreement and any transaction 

contemplated by the Agreement, including any Contra ct, insofar 
as it is impractical or impossible for us to comply  with our 
obligations to you; 

· close any or all open Contracts, cancel instruction s and orders 

as we deem to be appropriate in the circumstances; or 

· take or omit to take all such other actions as we d eem to be 

reasonably appropriate in the circumstances. 

We will inform you as soon as reasonably practicabl e if we 
determine a Force Majeure Event exists. 
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If we determine a Force Majeure Event exists, we wi ll not be liable 
to you for any failure, hindrance or delay in perfo rming our 
obligations under the Agreement or for taking or om itting to take 
any action according to this section. 

11 Dispute resolution  

11.1 Internal complaints handling system 

On receipt of a complaint, the CMC Markets employee  that 
receives the complaint will make every effort to re solve the issue, 
and if they are unable to do so, the matter will be  referred to a 
senior member of the relevant CMC Markets division for further 
investigation. 

If you are dissatisfied with the outcome, you will be requested  
to provide: 

· written notice specifying the nature of the complai nt, the desired 

outcome and what action you think will settle the c omplaint; and 

· all relevant material to support the complaint 

Complaints should be addressed to the Complaints Of ficer and 
sent to CMC Markets. 

The Complaints Officer will, on receipt of written notice: 

· within five days, provide a written acknowledgement  of receipt 

and an indication of the timeframe in which CMC Mar kets will 
respond to your complaint; 

· consider and investigate the circumstances surround ing your 

complaint; 

· advise you of the criteria and processes applied by   

CMC Markets in dealing with complaints; 

· on request, provide you with any relevant, non-conf idential, 

material relating to the complaint; and 

· communicate directly with you, with a view to resol ving the 

 complaint in a fair and timely manner. 

No later than 45 days following receipt of written notice, the 
Complaints Officer must: 

· notify you in writing of the decision in relation t o your complaint; 

· provide you with written reasons for the decision; 

· outline to you the remedies, if any, available to y ou; and 

· advise you of any other avenues for complaint and t he 

timeframes involved in those avenues. 

Where you have any redress (financial or otherwise) , we will provide 
that redress promptly. 

If the complaint is not resolved within 45 days fol lowing the receipt 
of written notice, the Complaints Officer will info rm you of the 
reasons for the delay. 

Please contact Client Services if you need more inf ormation on how 
complaints are handled by CMC Markets (see contact details in 
section 1.2 of this PDS). 

11.2  External dispute resolution process 

Contacting the Financial Ombudsman Service (FOS) 

If the dispute or difference can't be resolved by u s through our 
internal complaints handling system (see section 11 .1), you may 
refer the dispute or difference to FOS for determin ation according 
to its rules provided the dispute or difference fal ls within the rules 
of FOS. 

 

 

You may lodge your complaint with FOS by sending th e necessary 
documents and information to: 

 Financial Ombudsman Service 
 GPO Box 3 
 Melbourne VIC 3001 
 Australia 
 Phone: (03) 9613 7366 
 Fax: (03) 9613 6399  

Before FOS will deal with your complaint you must h ave first lodged 
a formal complaint with us and given us time to res olve the 
complaint. 

Please refer to our dispute handling procedures on our website for 
further information. 

 

12 Taxation considerations  

12.1 Introduction 

The following is a summary of the Australian Taxati on Office (ATO) 
Taxation Ruling 2005/15 in regards to trading in CF Ds, and is based 
on the taxation laws as at the date of this PDS. It  is important to 
note that the tax position will depend on the perso nal 
circumstances of each taxpayer and you should consu lt your own 
taxation adviser before trading in CFDs. 

12.2 Taxation ruling 

Taxation Ruling 2005/15 describes the income tax an d capital gains 
tax consequences of trading in financial contracts for difference, 
such as CFDs. A summary of Taxation Ruling 2005/15 is set out 
below. A copy of Taxation Ruling 2005/15 is availab le at ato.gov.au, 
as is the Income Tax Assessment Act 1997 (ITAA 1997 ). 

14.2.1  Gains and losses from trading in CFDs 

The ATO's view is that any gain you make from tradi ng in a CFD 
willbe assessable income while any loss you make fr om trading in  
a CFD will be an allowable deduction provided that:  

· the CFD transaction is entered into as an ordinary part of 

carrying on a business; 

· the profit is obtained, or the loss is incurred, as  a consequence 

of a business operation or commercial transaction f or the 
purpose of profit making; or 

· the profit was made in carrying on, or carrying out ,  

a profit-making scheme. 

12.2.2  Capital gains tax (CGT) 

Where gains and losses are not considered as assess able income 
(see above), those gains and losses would be an ass essable capital 
gain. 

However, a gain or loss from a financial Contract f or difference 
arising from `gambling' will not be assessable inco me or deductible. 
Similarly, a capital gain or capital loss arising f rom `gambling' will be 
disregarded. However, the ATO's position is that ca pital gains and 
capital losses arising from trading in CFDs do not qualify for this, or 
any other relevant exemption in the ITAA 1997. 

To the extent that a gain from trading in a CFD as a result of  
a CGT event is assessable, a capital gain arising f rom the event is 
reduced. To the extent that a loss made from tradin g in a CFD is 
deductible, the reduced cost base of the asset is r educed, thereby 
also reducing the amount of the capital loss. 

In calculating any capital gain or loss, you will b e entitled to take 
into account the costs of acquiring, holding and di sposing of the 
CFD. 
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12.3 Interest, adjustments for dividends and  
 Commissions 

12.3.1  Interest you receive on your Account 

Interest paid to you by CMC Markets on your Account  will be 
assessable income. 

12.3.2  Interest charged on debit balances and Comm issions 

Any interest on debit balances on your Account and Commissions 
you pay to CMC Markets will be deductible. 

12.3.3  Financing and Rollover Charges and Benefits  you pay  
or receive due to holding a CFD 

Financing and Rollover Charges and Benefits you may  pay or 
receive due to holding a CFD will form part of the net gain or loss 
you make when trading in the CFD. 

12.3.4  Adjustments for distributions 

Any adjustments made to your Account due to a distr ibution being 
paid on an Underlying Reference Instrument on which  a CFD you 
hold is based, will form part of the net gain or lo ss you make when 
trading in the CFD. 

12.4 Non-Australian tax residents 

You should also note that the above comments apply to residents 
of Australia for taxation law purposes. If you are a non-resident of 
Australia for taxation purposes (that is, non-Austr alian tax 
resident), or unsure of your residency status for t axation purposes, 
you should also consult your own professional tax a dviser. 

12.5 Interest and non-Australian tax residents 

Generally, no interest is paid on credit balances e xceeding the 
Interest Qualification Level on Accounts held by no n-Australian tax 
residents. Please note that CMC Markets may decide at its 
discretion from time to time whether to pay interes t to non-
Australian tax residents in which case it will be s ubject to 
withholding taxes. Any interest paid to non-Austral ian tax residents 
will be calculated in accordance with the method us ed for 
Australian tax residents. 

12.6 Other taxes and fees 

You agree to pay all applicable GST and other taxes  and all other 
fees reasonably incurred by CMC Markets in connecti on with any 
Contract. Any future imposition of stamp duty or ot her tax, which 
may from time to time be levied in respect of CFDs,  will be for the 
Account of, and payable by, you. 

We are entitled to deduct or withhold from any paym ent made 
under the Agreement or credited to any Account, any  tax required 
by law to be deducted or withheld from any such pay ment or credit. 
If you make any payment under the Agreement which i s subject to 
such deduction or withholding, you must pay to us a n additional 
amount to ensure that the amount that we actually r eceive is equal 
to the full amount we would have received had no de duction or 
withholding been made. 

13 Other considerations  

13.1 Assignment 

You may not assign any of your rights or obligation s under the 
Agreement to any Person without our prior written c onsent. You  
may not give a charge over any rights to deposits h eld by us. We  
may assign our rights or delegate any of our obliga tions under the 
Agreement and any Contracts to any Person on giving  not less 
than one month's notice to you. 

 

13.2 Clients may be treated differently 

We may, in our discretion, treat clients differentl y in situations 
including but not limited to where we quote prices and apply fees, 
Margin Percentages and costs. 

13.3 Sharing of commissions and other amounts 

We may share Commission, the CMC Markets Spread, Fi nancing 
Charges, Financing Benefits and other charges or be nefits with our 
Associates or other third parties or receive remune ration from 
them in respect of CFD Contracts entered into by us  with you. We 
may also share such amounts with Introducing Advise rs and 
referrers for the introduction or referral of clien ts to CMC Markets. 
Details of such remuneration or sharing will be dis closed according 
to any Applicable Laws. 

For information about how CMC Markets' employees an d directors 
are paid, please refer to our FSG. 

13.4 Third party accounts 

You must make sure that any cheques you draw or tra nsfers of 
money are from an Account in your name and not from  that of 
another party. 

You agree and acknowledge that we may return any ch eque  
drawn on, or transfer of money from, a third party account. We will 
not accept or bear any liability or responsibility whatsoever for any 
loss incurred by you as a result of or arising in c onnection with, 
CMC Markets returning any cheque drawn on, or trans fer of money 
from, a third party account, including any loss inc urred by you 
because you are subsequently in default of your obl igations under 
this PDS. 

13.5 Debts 

Where you have opened more than one Account with us , we will  
treat your Accounts as aggregated for the purposes of satisfying  
your obligations to us to pay to us any debit balan ces you may 
owe. This means any credit balance, including money  deposited as 
Margin, on one Account may be used to discharge any  of debit 
balances in respect of another Account. 

Please note that CMC Markets does not aggregate Acc ounts for  
the purpose of satisfying a Margin Call. 

Without limiting our other rights under the Agreeme nt any amount 
payable by us (or any of our Associates) to you wil l, at our election 
and without prior notice to you, be set off against  any other 
amounts (`Other Amounts') payable by you (or any of  our 
Associates) to us (whether or not arising under a C FD, matured or 
contingent and irrespective of the currency, place of payment or 
place of booking of the obligation). To the extent that any Other 
Amounts are so set off, those Other Amounts will be  discharged 
promptly. For the purposes of setting off under thi s section, we 
may convert any amount into any applicable currency  using the 
relevant CMC Markets Exchange Rate. 

13.6 Indemnity and liability 

You must indemnify us on demand and keep us indemni fied 
againstall losses, taxes, expenses, costs and liabi lities whatsoever 
(present, future, contingent or otherwise and inclu ding reasonable 
legal fees) which may be suffered or incurred by us  as a result of or 
in connection with: 

· your breach of any of the terms of the Agreement; 

· CMC Markets entering into any CFD with you; 

· CMC Markets exercising its rights following the hap pening of  

a Specified Event; or 

· your giving of any representation or warranty that is incorrect  

or untrue,  
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unless and to the extent only that such losses, tax es, expenses, 
costs and liabilities are suffered or incurred as a  result of CMC 
Markets' negligence, fraud or dishonesty.  

This indemnity will survive termination of your Agr eement with us. 

Importantly, we will not be liable for: 

· any direct or indirect loss, expense, cost or liabi lity suffered or 

incurred by you as a result of or in connection wit h the provision 
of Services by one of our employees unless such los s, expense, 
cost or liability is suffered or incurred as a resu lt of the 
employee's negligence, fraud or dishonesty; 

· any loss suffered or incurred by you as a result of  any error in 

any order or instruction which is, or appears to be , from you or 
any Person authorised by you to give instructions t o us; or any 
direct or indirect loss, expense, cost or liability  suffered or 
incurred as a result of your use of or our Electron ic Trading 
Platform/s or any loss, expense, cost or liability which is caused 
by delay. 

13.7 Limitation of liability in respect of our Elec tronic 
 Trading Platform/s 

CMC Markets does not accept any liability in respec t of the 
operation of our Electronic Trading Platform/s, whe ther for any 
breach of a provision of any relevant legislation, negligence, injury, 
death, lost profits, loss of files, data or use, ec onomic loss, loss of 
reputation or losses or damages incidental or conse quential to the 
operation of our Electronic Trading Platform/s, exc ept to the extent 
that it is caused by the negligence, fraud or disho nesty on the part 
of CMC Markets or its employees, agents or represen tatives. 

All warranties as to the description, quality, perf ormance or fitness 
for the purposes of the client of the Electronic Tr ading Platform/s 
or any component of any such Electronic Trading Pla tform/s are 
disclaimed and excluded. 

13.8 Authorised Persons 

It is possible for a third party to place orders on  your behalf 
provided a written Power of Attorney, Authorised Ag ent 
(Authorised Person) form or an Authority to Operate  form has been 
received and accepted by us. 

We are entitled to act on the written or oral instr uctions of any 
Authorised Person or any Person who appears to us t o be an 
Authorised Person, notwithstanding that the Person is not, in fact, 
so authorised. In particular, we are entitled to ac t on any orders or 
instructions transmitted using your logon or passwo rd. 

You agree to indemnify us against all losses which we may suffer  
as a result of any error in any order or instructio n given by an 
Authorised Person or our acting on any order or ins truction which  
is, or appears to be, from an Authorised Person. 

13.9 Joint Accounts 

If you are a joint Account holder: 

(a) the liabilities of each Person under the joint Account will be 
joint and several; 

(b) we may act on instructions received from any on e Person under 
the joint Account who is, or appears to us to be, s uch a person, 
whether or not such a Person is an Authorised Perso n; 

(c)  any notice or other communication given by us to one Person 
under the joint Account will be deemed to have been  given to 
all Persons under the joint Account; and 

(d)  our rights under default will apply if a Speci fied Event has been 
deemed to have occurred in respect of any one of su ch 
Persons. 

 

13.10 Rights and remedies 

Our rights and remedies contained in the Agreement are 
cumulative and not exclusive of any rights or remed ies provided by 
law. 

Nothing in this PDS is intended to confer on any Pe rson other than 
you or CMC Markets any right to enforce any term of  the 
Agreement. 

No delay, waiver or omission on our part in exercis ing any right, 
power or remedy provided by law or under the Agreem ent, or partial 
or defective exercise thereof, will impair or preve nt further or other 
exercise of such right, power or remedy, or operate  as a waiver of 
such right, power or remedy. 

If we agree to waive a term of your Agreement, this  will not be 
construed as waiver of a future breach of the same term, unless 
agreed by us in writing. 

13.11 Notices 

Subject to other sections of this PDS, any notice o r other 
communication given or made under or in connection with the 
matters contemplated by this PDS will, except where  oral 
communication is expressly provided for, be in writ ing and will be 
sent to you/us. 

Any such notice will be deemed to have been receive d: 

(a) if delivered personally or by hand, at the time  of delivery; 

(b) if posted, within three Business Days of postin g; 

(c) if posted on our website, immediately at the ti me the 
informationis made available; 

(d) if verbal, whether by phone or face to face, wh en actually given;  

(e) if by leaving a message on an answering machine  or voicemail, 
one hour after the message was left; 

(f) if sent by facsimile, one hour after completion  of its 
transmission; and 

(g) if sent by email, one hour after sending. 

You may alter the address (including the email addr ess) to which 
we send communications to you by giving us written notice. 
However, such alteration will only be effective on the later of the 
date specified in the notice and the time it was de emed to be 
received under this section. 

You agree and acknowledge that you are solely respo nsible for 
ensuring we have your current address, phone number  and email 
address. 

13.12 Changes to this PDS 

We may amend this PDS at any time by written notice  to you. Any 
amendments to this PDS can be found on our website.  If 
amendments are materially adverse to you, we will i ssue a 
supplementary or replacement PDS. 

13.13 Superannuation funds and CFDs 

Complying superannuation funds must seek advice fro m your 
financial or legal adviser to ensure the superannua tion fund is 
authorised to trade in CFDs. 

13.14 Jurisdiction 

The law governing all dealings with us is the law o f New South 
Wales, Australia. 

13.15 Foreign jurisdiction 

The distribution of this PDS (and any related docum ents) in 
jurisdictions outside Australia may be restricted b y law and 
therefore Persons into whose possession this PDS (a nd any related 
documents) comes should seek advice on and observe any such 
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restrictions. Failure to comply with relevant legis lation may violate 
those laws. This PDS does not constitute an offer o r invitation in 
relation to a CFD in any place in which, or to any person to whom, it 
would not be lawful to make such an offer or invita tion. 

13.16 Illegality 

If at any time any term of this Agreement is or bec omes illegal, 
invalid or unenforceable in any respect under the l aw of any 
jurisdiction, neither the legality, validity or enf orceability of the 
remaining terms of this Agreement under the law of that 
jurisdiction nor under the law of any other jurisdi ction will be in any 
way affected. 

13.17 Communication 

The mere transmission of an order or instruction by  you does not  
give rise to a binding Contract between CMC Markets  and you. Any 
order made by you is subject to CMC Markets accepti ng your 
orderand such order having been recorded as accepte d and 
confirmed to you by CMC Markets. You are responsibl e for making 
inquiry of CMC Markets if a confirmation is expecte d in relation to  
a transaction but has not been received. 

CMC Markets is not liable for any loss, expense, co st or liability 
(including consequential loss) suffered or incurred  by you as a 
result of internet orders placed, internet instruct ions given, or any 
other written communications made by you: (a) not b eing received 
by CMC Markets; or (b) being corrupted or delayed.  
 

You will be responsible for all internet orders and  internet 
instructions, and for the accuracy of all other ord ers. 

13.18 Legal and regulatory requirements 

Despite any term of the Agreement in providing our services, we 
will be entitled to take any action we consider nec essary in our 
discretion to ensure compliance with the law. By tr ading in CFDs, 
you agree to strictly comply with all Applicable La ws. If we 
reasonably consider you have not done so, we may te rminate any 
Contract with you immediately or withhold payment o f any amount 
to you without notice. 

13.19 Labour standards and environmental, social an d 
ethical considerations 

We do not take labour standards, or environmental, social or ethical 
considerations into account when offering CFDs. 

13.20 Privacy Statement 

We will require you to provide personal information  in the course  
of transacting with us. CMC Markets collects, maint ains, uses and 
discloses personal information in the manner descri bed in our 
Privacy Statement. Our Privacy Statement is availab le on our 
website or by calling Client Services (see contact details in section 
1.2 of this PDS). 

13.21 Interpretation 

The definitions contained in the Glossary in sectio n 14 apply to this 
PDS unless the context otherwise requires. In this PDS, unless the 
contrary intention appears: 

· the singular includes the plural and vice versa; 

· where a word or phrase has a defined meaning any ot her part of 

speech or grammatical form in respect of such word or phrase 
has a corresponding meaning; 

· headings are inserted for convenience only and do n ot affect the 

interpretation of this PDS; 

· a reference to any party includes a reference to th at party's 

executors, administrators, successors, substitutes and 
permitted assigns and any person taking by way of n ovation; 

· a reference to any thing (including any amount) is a reference to 

the whole or any part of it and a reference to a gr oup of persons 
is a reference to any one or more of them; 

· a reference to the words `including', `for example'  or `such as' 

when introducing an example, does not limit the mea ning of the 
words to which the example relates to that example or 
examples of a similar kind; 

· a reference to `trading' in CFDs describes any acti vity that 

involves entering into a CFD by `opening' a CFD pos ition, altering 
a CFD position or terminating a CFD by `closing' a CFD position. 
We have used phrases such as `trading in CFDs' and `trade in 
CFDs' for simplicity's sake to refer to any opening , 
establishment, alterationto, and closing of, a CFD;  

· if a Confirmation and any other document forming pa rt of the 

Agreement are inconsistent, the Confirmation will p revail to the 
extent of that inconsistency; 

· the parties agree that the various documents compri sing the 

Agreement constitute one single agreement between t he 
parties. Each transaction contemplated by the vario us 
documents comprising the Agreement is entered into (as 
applicable) in reliance on the fact that each of th e documents 
comprising the Agreement relating to those transact ions form a 
single agreement between the parties, and the parti es would not 
otherwise enter into any transaction contemplated b y them; and 

unless otherwise provided for in any document compr ising the 
Agreement, if the day on which or by which a party must do 
something under the Agreement is not a Business Day , the parties 
agree that the party may do it on or by the next Bu siness Day. 

14 Glossary  

This Glossary is to be read in conjunction with thi s PDS.  
CMC Markets' websites also have a number of lists o f market 
terminology which you should consult in the event t hat you do not 
understand any term when trading with CMC Markets. 

Account 
Your Account which you use to trade in CFDs. 

Agreement 
The various documents setting out the terms on whic h CMC 
Markets will provide Services to you, including the  PDS, FSG,  
CMC Markets Products Schedule, CMC Markets Rates Sc hedule, 
CMC Markets Privacy Statement, Confirmations and an y additional 
terms and conditions issued by CMC Markets in conne ction with 
the Services. 

Applicable Laws  

(a) Applicable provisions of laws and regulations i ncluding all 
relevant rules of government agencies, exchanges, t rade and 
clearing associations and self-regulatory organisat ions, that 
apply to You and CMC Markets, this Agreement and th e 
transactions contemplated by this Agreement; 

(b) Applicable laws, procedures, standards and code s of practice  
that apply in relation to You and CMC Markets, this  Agreement  
and the transactions contemplated by this Agreement , including 
the Corporations Act, the Australian Securities and   Investments 
Commission Act 2001 (Cth), ASIC Policy, the Privacy Act 1988 
(Cth) and the Anti-Money Laundering and Counter-Ter rorism 
Financing Act 2006 (Cth); and 
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(c) Applicable rules, regulations, customs and prac tices from time 
to time of any exchange, licensed financial market,  clearing 
house, licensed clearing and settlement facility, o r other 
organisation or market involved in the conclusion, execution or 
settlement of a transaction or Contract and any exe rcise by any 
such exchange, clearing house or other organisation  or market 
of any power or authority conferred on it. 

Application Form 
The application form and Account opening documentat ion 
completed by you and submitted to CMC Markets or CM C Markets 
Group whether electronically or in hard copy. 

Arbitrage 
Attempting to profit by exploiting price difference s of identical or 
similar financial instruments, on different markets  or in different 
forms. 

ASIC 
Australian Securities & Investments Commission or a ny regulatory 
body which replaces it or performs its functions. 

Associate 
· A Person who is an officer, employee, agent, repres entative or 

Associate of a party; 

· a `related body corporate' (as defined in the Corpo rations Act)  

of a party such as an Introducing Adviser; or 

· a Person who is an officer, employee, agent, repres entative or 

Associate of a related body corporate of a party. 

ASX 
ASX Limited operating as Australian Securities Exch ange. 

ATO 
Australian Tax Office. 

AUD, A$ and $ 
Australian dollars, unless specified otherwise in t his PDS. 

Australian Client 
A client who is a resident within Australia (based on the address in 
their Application Form or as notified by the client  to CMC Markets 
from time to time). 

Australian Client Money Rules 
The provisions in Part 7.8 of the Corporations Act and the 
Corporations Regulations made under those provision s that 
specify the manner in which financial services lice nsees are to deal 
with client money and property. 

Australian Financial Services Licence 
Licence required by CMC Markets to trade and make a  market in 
financial products. 

Authorised Person 
A Person authorised by CMC Markets, at your request , to give 
instructions to CMC Markets on your behalf in the f ollowing 
circumstances: 

· where you are a body corporate, incorporated associ ation, a 

director or employee; 

· where you are a partnership, a partner in, or emplo yee of, the 

partner; or 

· a Person authorised under a limited power of attorn ey or 

authority to operate which CMC Markets accepts (at its 
discretion) in the form specified by CMC Markets fr om time to 
time. 

Base Currency 
The currency you have selected as being the denomin ation for your 
Account, as notified to CMC Markets in writing. In the absence of a 
selection, your Base Currency will be Australian Do llars. 

Bid 
The price at which CMC Markets offers to buy a CFD,  and 
consequently the price at which you sell a CFD. 

Bid/Offer Spread 
The lower and higher price at which you can sell or  buy 
(respectively) CFDs at. 

Bullion CFDs 
A CFD whose value fluctuates by reference to the fl uctuations in 
the Underlying Reference Instrument which relate to  gold or silver. 

Business Day 
A day that is not a Saturday, Sunday, public holida y or bank holiday 
in Sydney, New South Wales, Australia. 

Cash Dividend 
The cash dividend or distribution declared only and  does not 
include any Franking Credits attached to a dividend  or distribution. 

CFDs 
The contracts for difference CMC Markets offers to its clients from 
time to time under the Agreement. 

CFD Account 
An Account to trade in CFDs on CMC Markets' Electro nic Trading 
Platform/s. 

CFD Contract 
Any Contract entered into by you and CMC Markets in  respect of a 
CFD. 

Cleared Funds 
Funds that have been deposited with CMC Markets and  which are 
immediately available to CMC Markets and have been applied to 
your Account. 

Client Services 
The CMC Markets team who answers client services qu eries. Client 
Services can be contacted by calling 1300 660 262 ( only in 
Australia). 

CMC Markets 
CMC Markets Asia Pacific Pty Ltd ABN 11 100 058 213 . 

CMC Markets Group 
CMC Markets Plc and its associated entities (Regist ered number: 
05145017). 

CMC Markets Closing Price 
The price used by CMC Markets to determine the dail y Mark-to-
Market value of your position. 

CMC Markets Exchange Rate 
The exchange rate as we may reasonably determine fr om time 
totime having regard to current market rates and wh ich is available 
from us on request. 

CMC Markets Privacy Statement 
The Privacy Statement explains how the CMC Markets Group 
collects, maintains, uses and discloses your person al information. 
The CMC Markets Privacy Statement can be found at 
cmcmarkets.com.au.  
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CMC Markets Product Schedule 
The list of CFDs which CMC Markets holds itself out  from time to  
time as willing to quote a price, as amended by CMC  Markets from 
time to time. The CMC Markets Product Schedule is a vailable at 
cmcmarkets.com.au.  

CMC Markets Rates Schedule 
CMC Markets Rates Schedule includes information rel ating to 
Commission, overnight financing rates and balance c onversions 
CMC Markets Rollover Rate. The rate we may determin e from time 
to time having regard to Interbank Rates for rollov ers. 

CMC Markets Spread 
The difference between the Bid and Offer prices of a CFD quoted 
from time to time by us and, where appropriate, exp ressed as a 
percentage of the relevant price. 

Commission  

A transaction fee charged by us for execution servi ces. 

Commodity 
Synonymous with futures that are traded over natura l products 
extracted either by the mining industry or in agric ulture. 

Commodity CFD 

A CFD whose value fluctuates by reference to the fl uctuations  
in the value of an Underlying Reference Instrument relating to  
a commodity. 

Commodity Rollover Price  

The price determined by us by obtaining, on the Exp iry Day, the 
average difference between the trading price of the  Underlying 
Reference Instrument during that day and the price of the Next 
Serial CFD Contract. We then subtract the differenc e from the 
settlement price of the Next Serial CFD to formulat e the price at 
which you are closed out of the expiring Commodity CFD. The 
application of this difference has the effect of sm oothing the 
increased price volatility due to decreased Liquidi ty on the days 
close to the Expiry Day of the Underlying Reference  Instrument. 

Complaints Officer 
Our internal complaints officer, as described in se ction 11. All 
complaints should be marked to the attention of the  Complaints  
Officer and sent to us using the contact details in  section 1.2. 

Confirmation 
A form of notification, which may be provided by us  through our 
Electronic Trading Platform/s, confirming entry int o a CFD Contract. 

Contingent Orders 
An order that relies on a contingent event for it t o be live and able 
for execution. 

Contract 
Any contract, whether oral or written, relating to such financial 
products entered into by us with You or any back-to -back 
Agreement which we may enter into to enable it to e nter into or 
fulfil its obligations under such contract. 

Contract Quantity 
The number of Contract Units traded as stated on th e 
Confirmation. 

Contract Unit 
The minimum contract unit traded by CMC Markets and  for which  
CMC Markets quotes prices such that the Contract Un it for each  
type of CFD as specified in the CMC Markets Product  Schedule as 
the minimum trade size and as amended by CMC Market s from 

time to time. 

Contract Value 
The contract value is the Bid/Offer price multiplie d by the Contract 
Quantity. 

Corporate Action 
Includes, but isn't limited to dividends, bonus iss ues, 
reconstructions, rights issues and stock splits in respect of an 
Underlying Reference Instrument. 

Corporations Act 
Corporations Act 2001 (Cth). 

Crossings 
A situation in which a broker acts as agent on both  sides of a given 
transaction. 

Currency Ledger 
The section on your current position, daily and mon thly statement 
which records the Currency Ledger Balance of variou s currencies 
that you trade in. 

Currency Ledger Balance 
On realising your profit and loss for a CFD positio n denominated  
in a currency that is not your Base Currency, you w ill hold a 
currency balance in your Account that may be automa tically 
converted back to your Base Currency at the CMC Mar kets 
Exchange Rate applicable at the time. 

Dealing Desk 
The trading desk at CMC Markets through which you t rade in CFDs. 
You can call the CMC Markets Dealing Desk on 1300 7 89 181 within 
Australia, +61 (0)2 8221 2160 or +61 (0)2 8221 2166 (Chinese). 

Electronic Trading Platform/s 

Any of the electronic platform/s as supplied by CMC  Markets or  
a third party to you for the purpose of placing CFD  orders with  
CMC Markets on your Account. 

Equity Index Futures Contract 
A futures contract over an equity index. 

Exceptional Market Condition 
Any market condition that we may, in our reasonable  opinion, 
determine exists, including but not limited to a Sp ecified Event. 

Expiry Day 
The day on which the relevant CFD expires. This inf ormation will be 
available on our Electronic Trading Platform/s. 

Financing Benefit 
The amount you receive on share, index and sector C FD positions 
that remain open overnight, calculated using the Fi nancing Rate. 

Financing Charge 
The amount you pay on share, index and sector CFD p ositions that 
remain open overnight, calculated using the Financi ng Rate 

Financing Haircut 
The interest percentage added or subtracted from th e Relevant 
Interest Rate to determine the Financing Rate. 

Financing Rate 
The CMC Markets rate at which you pay or receive in terest on 
share, index and sector CFD positions that remain o pen overnight, 
based on the Relevant Interest Rate plus or minus t he Financing 
Haircut listed in the CMC Markets Rates Schedule.  
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Force Majeure Event 
Has the meaning given to that term in section 10.15 . 

Forex 

A currency or cross currency. 

Forex CFD 
A Forex Spot CFD or a Forex Forward CFD. 

FOS 
The Financial Ombudsman Service. 

Franking Credit 
Any tax, franking or imputation credit which is att ached to a 
dividend or distribution paid to a person. Franking  Credits represent 
the person's allocation of tax paid that has been p aid by the entity 
paying the dividend or distribution to the person. Also known as 
imputation credits. 

Free Equity 
Total Equity less Total Margin Requirements. This i s the amount 
you have available to withdraw or to cover addition al Margin 
Requirements. 

FSG 
CMC Markets' Financial Services Guide for CFDs issued under this 
PDS, including any supplementary or replacement Fin ancial 
Services Guide. 

Future CFD 
Any CFD entered into between CMC Markets and a clie nt with the 
purpose of securing a profit or avoiding a loss by reference to 
fluctuations in the price of the Underlying Referen ce Instrument  
for delivery at a specified date in the future. 

Gapping 
The exposure to loss from failure of market prices or rates to 
follow a `smooth' or continuous path due to externa l factors such 
as world, political, economic and specific corporat e events. 

Good Till Cancelled (GTC) Order 
An instruction that the order does not expire at th e end of the 
Trading Day. 

Grossed-up Dividend 
The sum of the Cash Dividend plus any Franking Cred it attached  
to that Cash Dividend that a Person who owns the Un derlying 
Reference Instrument is entitled to.  

GST 
Goods and Services tax. 

Guaranteed Stop Loss Order (GSLO) 

A GSLO is similar to a normal Stop Loss Order in th at it can be  
used to close or reduce a position, but with the ad ded benefit of  
CMC Markets guaranteeing your stop out price. An ad ditional fee is 
payable for this order type. 

Hedge/Hedged 
An investment made in order to reduce the risk of a dverse price 
movements in a security, by taking an offsetting po sition in a  
related security. 

If Done Orders 
This is when two orders are linked. For the second part of the order 
to be activated, the first part of the order has to  be filled. 

 

Index CFDs 
A CFD whose value fluctuates by reference to the fl uctuations in  
the value of an Underlying Reference Instrument, wh ich will relate 
to a share index. 

Index Future CFDs 
A CFD whose value fluctuates by reference to the fl uctuations in 
the value of an Underlying Reference Instrument, wh ich is an Equity 
Index Futures Contract. 

Initial Margin 
The margin that you are required to pay CMC Markets  on the  
opening of a CFD position. 

Interbank Rate 
The mid interbank rate calculated by CMC Markets wi th reference 
to the Bid and Offer prices for the Underlying Refe rence Instrument 
most recently quoted by any one or more third party  banks. 

Interest Qualification Level 
The value that the Free Equity in your Account must  exceed before 
you will qualify for interest payments. 

Introducing Adviser 
Any intermediary who offers a financial service to enable you to 
trade with CMC Markets. 

Limit Order  

An order to buy or sell a specified amount of a sec urity at a 
specified price or better. 

Liquidation Level 
A percentage or currency level at which CMC Markets  may 
automatically close your CFD position(s) due to ins ufficient equity 
in your Account. 

Liquidity 
The degree to which an asset or security can be bou ght or sold in 
the market without affecting the asset's price. Liq uidity is 
characterised by a high level of trading activity. 

Margin 
Margin is the amount you must have in your Account to enter into 
or maintain open CFD positions with us. 

Margin Call 

A demand for additional funds to be deposited in yo ur Account to 
meet your Total Margin Requirement on your open CFD  positions. 

Margin Percentage 
The percentage of the CFD Contract Value as specifi ed by us in the 
CMC Markets Product Schedule and as amended by us f rom time 
to time. Margin Percentage is used to calculate you r Margin 
Requirement. 

Margin Requirement 
The level of Margin required to open and maintain a  CFD position, 
calculated by reference to the Margin Percentage. 

Market Fill and Kill Order 
Has the meaning given to that term in section 4.14.  

Market Fill or Kill Order 
Has the meaning given to that term in section 4.13.  

Market Open Order 
A Market Open Order is an order placed with the aim  of executing a 
trade at the opening price in the relevant Underlyi ng Market. 
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This order only be placed on Australian Share CFDs and is only 
available to clients who have been introduced to us  by certain 
institutional or wholesale introducers. 

Market Open Order (Buy) 
An order placed by you to buy a CFD in respect of A ustralian Share 
CFDs that will be filled if the Underlying Referenc e Instrument 
opens and trades at a price equal to or superior to  the price at 
which you have placed your market open buy order, s ubject to 
there being sufficient Liquidity in the Underlying Market. 

Market Open Order (Sell) 
An order placed by you to sell a CFD in respect of Australian Share 
CFDs will be filled if the Underlying Reference Ins trument opens and 
trades at a price equal to or superior to the price  at which you have 
placed your market open sell order, subject to ther e being 
sufficient Liquidity in the Underlying Market. 

Market Order 
An order placed to buy or sell a CFD at CMC Markets ' current price. 

Market to Limit Orders 
An order where you will accept a price in a CFD fro m CMC Markets 
within a price range nominated by you in the order.  

Market Trigger Order 
An order that is only placed to open a new position  or increase an 
existing position when a client's preset trigger or  market condition 
is met. Can only be placed on Australian Share CFDs , and is only 
available to clients introduced via specific instit utional wholesale 
relationships. 

Mark-to-Market 
The process by which CMC Markets will value your cu rrent position 
against the CMC Markets Closing Price in order to c alculate on a 
daily basis the profit or loss on your position. Th e result of this 
calculation can be seen in the current position rep ort and 
daily/monthly statement. 

Mid Price 
The price at the mid point between CMC Markets' Bid  and Offer 
price. 

Minimum Point Increment 
The minimum possible price change between two succe ssive 
transaction prices permitted by us. The Minimum Poi nt Increment 
can represent either an upward or downward movement  in price. 

National Guarantee Fund (NGF) 
The National Guarantee Fund administered by the ASX . 

Next Serial CFD Contract 
A CFD of the same type as the relevant CFD Contract , but with the 
expiry date being the next occurring expiry date. 

Non-Australian Resident Client 
A client who is resident outside Australia (based o n the address  
on their Application Form or as notified by the cli ent to us from time 
to time). 

Normal Dealing Size 
The maximum number of Contracts that CMC Markets re asonably 
believes to be available at the time of your order.  

OCO Orders 
OCO stands for `one cancels the other'. An OCO Orde r is a 
combination of a Limit Order and a Stop Loss Order where the 
execution of one order with automatically cancel th e other order. 

Offer 
The price at which we offer to sell a CFD, conseque ntly the price  
at which you buy a CFD. 

OTC 
Over the counter. OTC products are not traded on an  exchange 
butare in negotiation between two parties. 

Other Amount 
Has the meaning given to this term in section 13.5 of this PDS. 

PDS 

Product disclosure statement. 

Person/s 

Reference to a Person includes body corporate, unin corporated 
associations, partnerships and individuals. 

Position Limit 
A maximum number of CFD Contracts or maximum positi on size 
that CMC Markets may impose under this Agreement. 

Privacy Act 
Privacy Act 1988 (Cth). 

Privacy Statement  

The Privacy Statement of CMC Markets, which explain s how we 
collect personal information and maintain, use and disclose that 
information. It also includes some information abou t your rights. 

Relevant Interest Rate 
For Australian CFDs, the `Relevant Interest Rate' i s the cash rate 
published from time to time by the Reserve Bank of Australia. 

The `Relevant Interest Rate' for non Australian CFD s is usually 
based on the interbank overnight cash borrowing rat e applicable to 
the currency that CFD is valued in. Please contact Client Services if 
you require further information. 

Rollover Benefit 
An amount you may pay or receive for holding a Fore x or Bullion 
CFD overnight based on the Rollover Rate of the rel evant position. 

Rollover Charge 

An amount you may pay or receive for holding a Fore x CFD or 
Bullion CFD overnight based on the Rollover of the relevant 
position. 

Rollover Rate 
The CMC Markets rate at which you pay or receive in terest on 
Forex CFD and Bullion CFD positions remaining open overnight. A 
varying rate dependent on the Interbank Rate (for t he currencies or 
bullion involved, as the case may require, see sect ion 5.5), the 
duration of the rollover period, the size of the po sition and the CMC 
Markets Spread, applied at our discretion. 

Sector CFDs 
A CFD whose value fluctuates by reference to the fl uctuations in 
the value of a basket of securities of Underlying R eference 
Instrument entities, all of which are operating in the same industry, 
such as finance, energy or telecommunications. The basket of 
securities is determined by us. 

Services 
The services to be provided by CMC Markets under th e Agreement. 

Settlement time 
22:00 London, England Time. London time is displaye d as `Server 
System Time' on our Electronic Trading Platform/s. 
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Share CFD 
A CFD whose value fluctuates by reference to the fl uctuations 
in the value of a security of the company that issu es the share. 

Slippage 
This is when your Stop Loss Order is executed at a p rice that is 
inferior to the price that you originally placed yo ur Stop Loss Order 
at. 

Specified Event 
An event as set out in section 10.14. 

Stop Entry Order 
An order placed to open a new position or increase an existing 
position at a price which is inferior to the curren t market price. 

Stop Loss Order 
An order allowing you to control any potential loss es on a position 
if the market moves against you. Note the differenc e between  
an SLO and a GSLO. 

Total Equity 
Aggregate of the current cash balance in your Accou nt and profit 
and loss made on that CMC Markets Trading Day. 

Total Margin Requirement 
Sum of your Margin Requirements for all your curren t open CFD 
positions. 

Trading Day 
The CMC Markets Trading Day starts between 07:00 an d 09:00 
Sydney time (dependent on daylight savings) and run s for 24 hours 
to 07:00 or 09:00 (dependent on daylight savings) t he following day. 
For further information, please refer to the CMC Ma rkets Product 
Schedule. 

Treasury CFDs 
A CFD whose value fluctuates by reference to the fl uctuations in 
the value of an Underlying Reference Instrument, wh ich relates to a 
traded government debt instrument. 

Underlying Instrument Entity 
An entity that is the issuer of an Underlying Refer ence Instrument. 

Underlying Market 
The Underlying Market in which the Underlying Refer ence 
Instrumentis traded. 

Underlying Reference Instrument 
The asset, security, commodity, futures contract, i ndex or sector,  
with reference to which the value of a CFD is deter mined. 

We, us or our 
References to `we', `us' or `our' should be treated  as references  
to CMC Markets Asia Pacific Pty Ltd. 

You 
References to `you' and `your' should be treated as  references to 
the client of CMC Markets (or his or her representa tive, where 
applicable). 
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