


























Product Disclosure Statement A8 CMC Markets

"Underlying Reference Instrument” means the underlying property, index or contract with reference to which the
value of a Spot or Future is determined as set out in clause 14.1 or 21.1 of this Agreement; and

"Writing" includes printing, typing and other modes of reproducing words in a visible form, including words sent
by facsimile transmission, email, using the internet or any other computer, electronic or telecommunications
facility through which words are communicated, and “written” has a corresponding meaning.
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Schedule 2

Security, Basket and Index Spots and Futures

Contract Unit

50.

49.4

49.5

49.6

Securities: Where the Spot or Future is based on a single Security, the Contract Unit will be one
share (or other registered instrument) and CMC Markets quotes prices in the relevant currency per
share.

Baskets: Where the Spot or Future is based on a Basket, the Contract Unit will be the unit for
which CMC Markets quotes prices, which will represent a weighting between the shares (or other
registered instrument) of each of the companies comprising the Basket in accordance with their
respective market capitalisations.

Indices: Where the Spot or Future is based on an Index, the Contract Unit will be the points total
of the relevant Index and CMC Markets quotes prices in the relevant currency of the Index at x
currency units per point where x depends on the relevant currency and is specified on CMC
Markets’ website.

CMC Markets’ Pricing

50.1

50.2

50.3

50.4

50.5

CMC Markets Product Schedule: CMC Markets will only quote prices for Spots and Futures on a
single Security where such Security is included on the relevant CMC Markets Product Schedule, to
which the following provisions apply:

(a) The Securities contained on the relevant CMC Markets Product Schedule will be defined with
reference to criteria displayed from time to time on CMC Markets’ website.

(b) CMC Markets may amend the criteria for any CMC Markets Product Schedule, such
amendment to take effect immediately, save where it reduces the CMC Markets Product
Schedule, in which case it will take effect not less than 7 days after such amendment is
made.

(c) CMC Markets may amend the list of Securities to which the criteria apply and which are
contained on any CMC Markets Product Schedule with immediate effect by amending the list
of Securities for which prices are quoted on its website. Such amendment will be made in
accordance with, and as soon as reasonably practicable after, any amendment to the
equivalent published list of the relevant exchange.

(d) It is the responsibility of the Client to monitor the equivalent published list of the relevant
exchange and to assess the likelihood of the Securities which form the basis of their orders
and open positions continuing to meet the criteria for the relevant CMC Markets Product
Schedule.

Where a Spot or Future is based on a single Security and that Security is withdrawn from the CMC
Markets Product Schedule under paragraph 2.1 of this Schedule 2, CMC Markets will be entitled,
without prior reference to the Client, to close out the Spot or Future with effect from close of
trading on the relevant exchange on the last Business Day for which the Security was included in
the relevant CMC Markets Product Schedule.

Traded Securities to which Limited Hours Trading applies: The Contract Price of a Spot on a
single exchange traded Security to which Limited Hours Trading applies will be a bid or offer price
(whichever is applicable) calculated by CMC Markets by applying the CMC Markets Spread to the
current mid market price of the relevant Security quoted on the relevant exchange.

The Contract Price of a Future on a single exchange traded Security to which Limited Hours
Trading applies will be a bid or offer price (whichever is applicable) calculated by CMC Markets in
accordance with paragraph 2.3 of this Schedule 2 and adjusted by CMC Markets as it considers
representative, fair and reasonable to take account of the Relevant Interest Rate differential to the
Specified Date and, in accordance with paragraph 5.2 of this Schedule 2 below, any dividends or
distributions accruing before or on the Specified Date.

Traded Securities to which Limited Hours Trading does not apply: The Contract Price of a
Spot on a single exchange-traded Security to which Limited Hours Trading does not apply will be a
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51.

50.6

50.7

50.8

50.9

50.10

50.11

50.12

50.13

bid or offer price (whichever is applicable) calculated by CMC Markets by applying the CMC Markets
Spread to the market price determined by CMC Markets to be representative, fair and reasonable
having regard to the current mid market price of the relevant Security quoted on any relevant
exchange or, if not available, any one or more of the following:

(a) the most recent mid market price of the relevant Security quoted on any relevant exchange;
(b) the current price of any Related Security quoted on any relevant exchange;

(c) price movements of any other Security or Related Security within the business sector in
which the Security is classified;

(d) movements in the points total of any Related Index;
(e) the current price of any Related Index Futures Contract;

® any other matter reasonably considered by CMC Markets to be appropriate, including but
not limited to foreign exchange costs and tax considerations.

The Contract Price of a Future on a single exchange traded Security to which Limited Hours
Trading does not apply will be a bid or offer price (whichever is applicable) calculated by CMC
Markets in accordance with paragraph 2.5 of this Schedule 2 above and adjusted by CMC Markets
as it considers representative, fair and reasonable to take account of the Relevant Interest Rate
differential to the Specified Date and, in accordance with paragraph 5.2 below, any dividends or
distributions accruing before or on the Specified Date.

Baskets: Subject to paragraphs 2.9 and 5 of this Schedule 2, the Contract Price of a Spot or
Future on a Basket will be a bid or offer price (whichever is applicable) calculated by CMC Markets
by applying the CMC Markets Spread to the weighted sum of the mid prices of the constituent
Securities in accordance with the companies’ market capitalisations.

By way of example and in accordance with paragraph 2.7 of this Schedule 2 above, if the relative
market capitalisations of the companies whose securities form part of a Basket vary, the Contract
Price quoted by CMC Markets will vary accordingly so as to produce a profit or loss to CMC Markets
or the Client on the Spot or Future.

Where a Spot or Future is based on a Basket and one or more (but not all) of the constituent
Securities is withdrawn from the CMC Markets Product Schedule under paragraph 2.1 of this
Schedule 2, each such constituent Security will be replaced in the Basket by the Security that took
its place in the CMC Markets Product Schedule and CMC Markets will be entitled, without prior
reference to the Client, to adjust the Contract Price in such manner as it considers representative,
fair and reasonable, in order to maintain the weighting of the reconstituted Basket.

Grey Market Securities: The Contract Price of a Spot or Future on a Grey Market Security will be
determined by CMC Markets (acting reasonably) with reference to any publicly available price or
range of prices, as adjusted by CMC Markets from time to time having regard to the trading
positions of CMC Markets’ customers in such Spot or Future.

As soon as the Grey Market Security is traded on any relevant exchange, such Spot or Future will
be valued, and otherwise treated under this Agreement, as if it is a Spot or Future (as applicable)
on the relevant Security.

If the Grey Market Security does not come to listing on any relevant exchange, CMC Markets will
cease quoting a price for that Security and close out the Client’s position at a price which CMC
Markets considers is representative, fair and reasonable having regard to the circumstances of the
failure to come to listing.

Indices: The Contract Price of a Spot or Future on an Index will be a bid or offer price (whichever
is applicable) calculated by CMC Markets by applying the CMC Markets Spread to the market price
determined by CMC Markets to be representative, fair and reasonable having regard to the current
price of any Related Index Futures Contract and any other matter reasonably considered by CMC
Markets to be appropriate.

Close of business accounting

51.1

Traded Securities: The Contract Price of a Spot on a single Security will equal the mid market
price of the relevant Security at the close of trading on the relevant exchange on such Business
Day.
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51.2 If such Contract Price is determined on a day on which the exchange on which the relevant
Security has its primary listing is closed, it will equal the mid market price of the relevant Security
at the close of trading on the preceding Business Day for which such exchange was open.

51.3 The Contract Price of a Future on a single Security will be a mid price calculated under paragraph
2.4 of this Schedule 2 above.

51.4 Baskets: The Contract Price of a Spot on a Basket will equal the weighted sum of the mid market
prices of the constituent Securities at the close of trading on the relevant exchange on such
Business Day.

51.5 If such Contract Price is determined on a day on which the exchange on which each constituent
Security has its primary listing is closed, it will equal the mid market price of the constituent
Securities at the close of trading on the preceding Business Day for which such exchange was
open.

51.6 The Contract Price of a Future on a Basket will be a mid price calculated under paragraph 2.7 of
this Schedule 2.

51.7 Grey Market Securities: The Contract Price of a Spot or Future on a Grey Market Security will be
a mid price calculated under paragraph 2.10 of this Schedule 2 above.

51.8 Indices: The Contract Price of a Spot or Future on an Index will be a mid price calculated under
paragraph 2.13 of this Schedule 2 above.
52. Closing

52.1 A Spot on a single Security, Basket or Index will close automatically at close of trading on the
relevant exchange on the fifth anniversary of the date on which the Spot was first entered into.

52.2 A Future on a single Security, Basket or Index will close automatically at Close of Business on the
fifth anniversary of the date on which the Future was first entered into.
53. Additional provisions

53.1 Account adjustment for dividends: Subject to paragraph 5.3 of this Schedule 2 below, an
adjustment to the Account will be made with reference to any dividend or distribution attributable
to any relevant Security on which a Spot is based and will be made and calculated as follows:

(a) where the Client is the Long Party, CMC Markets will adjust the Account in favour of the
Client by an amount equal to the Net Cash Dividend per Security multiplied by the Contract
Quantity;

(b) where the Client is the Short Party, CMC Markets may adjust the Account in favour of CMC
Markets by an amount equal to, the aggregate of the Cash Dividend per Security and any
attached Franking Credit, multiplied by the Contract Quantity.

Such adjustment will apply to any such Spot which is open at Close of Business on the Business
Day before the Ex-Dividend Date and will be made by CMC Markets by Close of Business on the
day following the Ex-Dividend Date.

53.2 Inrelation to any Future which is opened by the Client or replacement Future opened automatically
by CMC Markets under clause 24.3 of this Agreement before Close of Business on the Business Day
before the Ex-Dividend Date, CMC Markets will take into account the Dividend which CMC Markets
reasonably estimates will be declared after the Future is opened, but before the Specified Date of
the relevant Future in calculating the Contract Price under paragraph 2.4 or 2.6 of this Schedule 2
(as applicable). CMC Markets will not be obliged to make any adjustment to the Account once the
actual amount of the dividend or distribution is declared.

53.3 If CMC Markets determines in its sole discretion that there has been any change in, or any change
in the interpretation or application by any court, governmental or other competent authority of, any
applicable law or regulation which has the effect of reducing or increasing the amount of the
ordinary dividend or distribution per Security that would be actually paid to a holder of that
Security, CMC Markets may vary the Net Cash Dividend adjustment made under paragraph 5.1 or
5.2 of this Schedule 2 above with immediate effect by notice in writing to the Client.
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53.4

53.5

53.6

53.7

53.8

53.9

For the avoidance of doubt, paragraphs 5.1 to 5.3 of this Schedule 2 above will apply with respect
to any constituent Security of a Basket or Index, but subject to:

(@)  where the Client is the Short Party, any calculation of the adjustment in accordance with
paragraph 5.1(b) ignoring any Franking Credit attached to the relevant dividend or
distribution; and

(b) any such adjustment being scaled back in proportion to the respective weighting of the
affected Security within the Basket or Index as CMC Markets reasonably considers
appropriate.

Suspension and market disruption: If, at any time:

(a) trading in any relevant Security, or any constituent Security of a Basket, on any exchange is
limited or suspended; or

(b) trading is limited or suspended on any exchange so as to restrict trading within any relevant
Index such that CMC Markets is prevented from determining the Contract Price of a Security
or Index,

then the Contract Price of such Security or Index will be the Contract Price immediately preceding
such limitation or suspension and the Contract Price of any affected Basket will be calculated
accordingly.

If:
(@) in relation to a Spot or Future on a Security or Index; or

(b) in relation to a Spot or Future on a Basket, such limitation or suspension affects all
constituent Securities and such limitation or suspension continues for 5 Business Days,

CMC Markets may close the Spot or Future and determine a Closing Date and the Contract Value
under clause 18 or 24 of this Agreement. CMC Markets reserves the right at all times during the
term of any such limitation or suspension to adjust the Contract Price of any affected Spot or
Future (including any Basket) in its reasonable discretion but having regard to the then prevailing
market conditions affecting trading as a whole or trading in such Security or Index.

Where a Spot or Future is based on a Basket and:

(a) trading in any one or more (but not all) of the constituent Securities on any exchange is
limited or suspended for a period of 5 Business Days; or

(b) a company, whose Security is one of the constituent Securities, goes into insolvency or is
otherwise dissolved,

CMC Markets will be entitled, without prior reference to the Client, to exclude any such Security
from the Basket going forward and to adjust the Contract Price in such manner as it considers
representative, fair and reasonable, in order to maintain the respective weight of the remaining
Securities within the Basket.

If, in relation to any Security, Basket or Index on which a Spot or Future is based, the price of any
relevant Security or the Index becomes exceptionally volatile as reasonably determined by CMC
Markets, CMC Markets may by notice inform the Client of an amendment to the Margin Percentage
with respect to that Spot or Future. Such amendment will also apply to any relevant Spot or Future
entered into with the Client after such amendment.

If:

(a) CMC Markets is unable to hold, purchase or borrow any relevant Securities or CMC Markets’
ability to hold, purchase or borrow such Securities becomes in the reasonable opinion of
CMC Markets at any time materially impaired or restricted for whatever reason; or

(b) CMC Markets reasonably believes that it can no longer perform its obligations under the
Spot or Future on the same economic basis as that Underlying Reference Instrument the
terms of the Spot or Future when the Spot or Future was originally entered into, then

CMC Markets will give notice to the Client of that fact and will, at the Client’s request, provide the
Client with reasonable evidence of such circumstances, although CMC Markets’ determination will
be conclusive.
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53.10

53.11

53.12

53.13

53.14

53.15

53.16

53.17

53.18

At any time following the giving of notice by CMC Markets to the Client under paragraph 5.9 of this
Schedule 2, CMC Markets may close the Spot or Future, and clause 18 or 24 of this Agreement will

apply.

CMC Markets reserves the right to pass on to the Client any stock borrowing costs incurred by CMC
Markets during exceptional market conditions, as reasonably determined by CMC Markets and
notified in advance to the Client.

Adjustments, insolvency and takeover bids: If any Security becomes subject to adjustment as
the result of any event set out in paragraph 5.13 of this Schedule 2 below, CMC Markets will
determine the appropriate adjustment, if any, to be made to the Contract Price and/or the relevant
Contract Quantity as it will reasonably consider appropriate to account for the diluting or
concentrative effect of the adjustment or otherwise necessary to preserve the economic equivalent
of the rights and obligations of the parties under the relevant Spot or Future immediately prior to
such event. Such adjustment will be effective from the date determined by CMC Markets.

The events to which paragraph 5.12 of this Schedule 2 refers are the declaration by the issuer of
the Security of the terms of any of the following:

(a) subdivision, consolidation or reclassification of the Security, or a free distribution of shares
or units, as the case requires, to existing holders by way of bonus, capitalisation or similar
issue;

(b) distribution to existing holders of the Security, other shares, units or securities granting the
right to payment of dividends, distributions and/or proceeds of liquidation of the issuer
equally or proportionately with such payments to holders of the Security, or securities,
rights or warrants granting the right to a distribution of shares units or securities or to
purchase, subscribe, or receive shares, units or securities, in any case for payment (in cash
or otherwise) at less than the prevailing market price per share, unit or security as
determined by CMC Markets;

(c) any event in respect of the shares analogous to paragraph 5.13(a) or (b) above or
otherwise having a diluting or concentrative effect on the market value of the Security.

If at any time a takeover bid is made, or a scheme of arrangement is proposed, in respect of a
Security, then, subject always to the Client’s right to close the position, at any time prior to the
closing date of such offer:

(a) in the case of a Spot or Future on a single Security, CMC Markets may give notice to the
Client of its intention to close any relevant Spot or Future, in which case the provisions of
such notice and clause 18 or 24 of this Agreement will apply; or

(b) in the case of a Spot or Future on a Basket, CMC Markets may give notice to the Client of its
intention to amend the constituents of the Basket to exclude such Security and to adjust the
Contract Price as it considers representative, fair and reasonable as specified in such notice.

If a company, whose Security forms the basis of a Spot or Future on a single Security, goes into
insolvency or is otherwise dissolved, CMC Markets will close such Spot or Future and the date of
such insolvency or dissolution will be the Closing Date. The Contract Value of such Spot or Future
will be determined by CMC Markets in good faith.

Any adjustment or amendment of the Contract Price and the Contract Quantity made by CMC
Markets under this paragraph 5 will, subject to paragraphs 5.1 and 5.2, be entered on the Account
with effect immediately after Close of Business on such Business Day and will be conclusive and
binding on the Client save in the case of manifest error.

No adjustments will be made in relation to any Spot or Future in respect of any events occurring
after the closing of such Spot or Future.

Reference to any "takeover bid" in this paragraph 5 will have the meaning set out in section 9 of
the Corporations Act for Securities traded in Australia, and in respect of Securities traded outside
Australia, such code or regulations as are applicable to takeovers and mergers (as amended from
time to time). If no such other code or regulations apply, CMC Markets will apply the Corporations
Act.

95 CMC Markets Asia Pacific Pty Ltd



Product Disclosure Statement

Schedule 3

Forex Spots and Forwards

Contract Unit

54.

55.

56.

57.

53.19 The Contract Unit will be one currency unit of the primary reference currency.

CMC Markets’ pricing

54.1 The Contract Price will be a bid or offer price (whichever is applicable) calculated by CMC Markets
by applying the CMC Markets Spread to the Interbank Rate.

54.2 If the Specified Date of a Forward is other than a date generally quoted in the market, CMC
Markets will calculate the Interbank Rate from the available market prices for other value dates as
CMC Markets considers representative, fair and reasonable.

Close of business accounting

55.1 The Contract Price will be the mid price calculated under paragraph 2 above. All positions left open
at the Close of Business will be rolled over to the next Business Day at the CMC Markets Rollover
Rate.

Closing

56.1 A Spot or Forward on currencies will close automatically at Close of Business on the fifth
anniversary of the date on which the Spot or Forward was first entered into.

Additional provisions

57.1 If you are a resident of Hong Kong and wish to trade in Forex Spots and Forwards, you will need to
read the separate LFX Disclosure Document and make a separate application to CMC Markets.

57.2 Clauses 16 and 22.1(b) of this Agreement in relation to margin calculations will not apply to a Spot
or a Forward on currencies and the remaining paragraphs of this paragraph 5 will apply.

57.3 At the time of each transaction, the Client will have margin on the Account at least equivalent to:

Margin Percentage x Contract Quantity

57.4 Commencing from the time of the transaction and throughout the term of the Spot or the Forward,
the Client must have and maintain margin on the Account at least equivalent to the total of:

Margin Percentage x Contract Quantity

in respect of all open Forex Spots or Forwards positions on the Account . The amount of margin on
the Account at any time will be determined as if such payments as are due under clause 17.4 of
this Agreement were calculated and deducted from the Account on an ongoing basis during the
day.
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Schedule 4

Treasury Products Futures

Contract Unit

58.

59.

60.

61.

57.5 The Contract Unit will be the points total of the relevant Treasury Product and CMC Markets quotes
prices in the relevant currency per the minimum customary trade size of such Treasury Product.

CMC Markets’ pricing

58.1 The Contract Price will be a bid or offer price (whichever is applicable) calculated by CMC Markets
by applying the CMC Markets Spread to the last traded price of the relevant Underlying Reference
Instrument (being a futures contract over a Treasury Product) on the relevant exchange.

58.2 If the Specified Date of a Future is other than a date generally quoted in the market, CMC Markets
will calculate the relevant exchange rate from the available exchange prices for other value dates
as CMC Markets considers representative, fair and reasonable.

Close of business accounting

59.1 The Contract Price will be the mid price calculated under paragraph 2 of this Schedule 4 above. All
positions left open at Close of Business will be rolled over to the next Business Day at the CMC
Markets Rollover Rate.

Closing

60.1 A Future based on a futures contract over a Treasury Product will close automatically at Close of
Business on the fifth anniversary of the date on which the Future was first entered into.

Additional provisions

61.1 Clause 22.1(b) of this Agreement in relation to margin calculations will not apply to a Future on a
Treasury Product and the remaining paragraphs of this paragraph 5 will apply.

61.2 At the time of each transaction and throughout the term of the Future, the Client will have and
maintain margin on the Account at least equivalent to:

(Margin Percentage x current Contract Price / Minimum Point Increment) x Contract
Quantity

in respect of all open Treasury Futures positions on the Account. The amount of margin on the
Account at any time will be determined as if such payments as are due under clause 17.4 of this
Agreement were calculated and deducted from the Account on an ongoing basis during the day
based upon the current bid or offer Contract Price (as applicable) from time to time.
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Schedule 5

Bullion Spots

Contract Unit

62.

63.

64.

65.

61.3 The Contract Unit will be one ounce of the relevant metal and CMC Markets quotes prices in the
customary currency of the relevant market per ounce.
CMC Market’ pricing

62.1 The Contract Price will be a bid or offer price (whichever is applicable) calculated by CMC Markets
by applying the CMC Markets Spread to the Interbank Rate.

62.2 If the Specified Date of a Future is other than a date generally quoted in the market, CMC Markets
will calculate the relevant exchange rate from the available exchange prices for other value dates
as CMC Markets considers representative, fair and reasonable.

Close of business accounting

63.1 The Contract Price will be the mid price calculated under paragraph 2 above. All positions left open
at Close of Business will be rolled over to the next Business Day at the CMC Markets Rollover Rate.

Closing

64.1 A Spot on a base or precious metal will close automatically at Close of Business on the fifth
anniversary of the date on which the Spot was first entered into.

Additional provisions

65.1 If you are a resident of Hong Kong and wish to trade in Bullion Spots, you will need to read the
separate LFX Disclosure Document and make a separate application to CMC Markets.

65.2 Clause 16 of this Agreement in relation to margin calculations will not apply to a Spot on precious
metals and the remaining paragraphs of this paragraph 5 will apply.

65.3 At the time of each transaction, the Client will have margin on the Account at least equivalent to:

Margin Percentage x Contract Quantity x Contract Price
65.4 Commencing from the time of the transaction and throughout the term of the Spot, the Client must
have and maintain margin on the Account at least equivalent to the total of:

Margin Percentage x Contract Quantity x Contract Price

in respect of all open Bullion Spots positions on the Account . The amount of margin on the
Account at any time will be determined as if such payments as are due under clause 17.4 of this
Agreement were calculated and deducted from the Account on an ongoing basis during the day.
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Schedule 6

Commodity Futures

Contract Unit

65.5 The Contract Unit will be one Sl unit (e.g. one ounce, pound or barrel) according to the custom of
the relevant market and CMC Markets quotes prices in the customary currency of the relevant
market per unit.

65.6 If, in accordance with the custom of the relevant market, prices for a commodity are quoted in
different currencies in different markets, the Client may request CMC Markets to quote a price for
the Future in any of the customary currencies.

66. CMC Markets pricing

66.1 The Contract Price will be a bid or offer price (whichever is applicable) calculated by CMC Markets
by applying the CMC Markets Spread to the last traded price of the relevant Underlying Reference
Instrument (being a futures contract over a commodity) on the relevant exchange.

66.2 If the Specified Date of a Future is other than a date generally quoted in the market, CMC Markets
will calculate the relevant market rate from the available exchange prices for other value dates as
CMC Markets considers representative, fair and reasonable.

67. Close of business accounting
67.1 The Contract Price will be a mid price calculated under paragraph 2 above. All positions left open at
Close of Business will be rolled over to the next Business Day at the CMC Markets Rollover Rate.
68. Closing
68.1 A Future based on a futures contract over a commodity will close automatically at Close of Business
on the fifth anniversary of the date on which the Future was first entered into.
69. Additional provisions

69.1 Clause 22.1(b) of this Agreement in relation to margin calculations will not apply to a Future on a
relevant commodity and the remaining paragraphs of this paragraph 5 will apply.

69.2 At the time of each transaction and throughout the term of the Future, the Client will have and
maintain margin on the Account at least equivalent to:

(Margin Percentage x current Contract Price / Minimum Point Increment) x Contract
Quantity

in respect of all open Commaodities Futures positions on the Account. The amount of margin on the
Account at any time will be determined as if such payments as are due under clause 17.4 of this
Agreement were calculated and deducted from the Account on an ongoing basis during the day
based upon the current bid or offer Contract Price (as applicable) from time to time.
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Schedule 7

Equity Index Futures

Contract Unit

70.

71.

72.

69.3 The Contract Unit will be the points total of the relevant Equities Index Futures Contract and CMC
Markets quoted prices in the relevant currency of the Equity Index Futures Contract at the relevant
currency amount per index point (as specified on CMC Markets’ website).

CMC Markets pricing

70.1 The Contract Price will be a bid or offer price (whichever is applicable) calculated by CMC Markets
by applying the CMC Markets Spread to the mid-market price of the relevant Equities Index Futures
Contract on the relevant exchange.

70.2 If the Specified Date of a Future is other than a date generally quoted in the market, CMC Markets
will calculate the relevant exchange rate from the available exchange prices for other value dates
as CMC Markets considers representative, fair and reasonable.

Close of business accounting

71.1 The Contract Price will be a mid-market price calculated under paragraph 2 above. All positions left
open at Close of Business will be rolled over to the next Business Day at the CMC Markets Rollover
Rate.

Closing

72.1 A Future based on an Equities Index Futures Contract will close automatically at Close of Business
on the fifth anniversary of the date on which the Future was first entered into.
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Schedule 8

Currency Futures

Contract Unit

73.

74.

75.

76.

72.2 The Contract Unit will be one currency unit of the primary reference currency.

CMC Markets pricing

73.1 The Contract Price will be a bid or offer price (whichever is applicable) calculated by CMC Markets
by applying the CMC Markets Spread to the mid-market price of the relevant Currency Futures
Contract on the relevant exchange.

Close of business accounting

74.1 The Contract Price will be a mid-market price calculated under paragraph 2 above. All positions left
open at Close of Business will be rolled over to the next Business Day at the CMC Markets Rollover
Rate.

Closing

75.1 A Future based on a Currency Futures Contract will close automatically at Close of Business on the
fifth anniversary of the date on which the Future was first entered into.

Additional provisions

76.1 Clause 22.1(b) of this Agreement in relation to margin calculations will not apply to a Future on a
relevant Currency and the remaining paragraphs of this paragraph 5 will apply.

76.2 At the time of each transaction and throughout the term of the Future, the Client will have and
maintain margin on the Account at least equivalent to:

Margin Percentage x [(Contract Quantity x current Contract Price) x Contract Size]

in respect of all open Currency Futures positions on the Account. The amount of margin on the
Account at any time will be determined as if such payments as are due under clause 17.4 of this
Agreement were calculated and deducted from the Account on an ongoing basis during the day
based upon the current bid or offer Contract Price (as applicable) from time to time.
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Example 1: Going long and making a profit using a Share CFD

Step 1 - Opening your Account Calculation CFD Shield Account Display
;g;’rl] th :Z?QS I,'\]/loall;g::) %T%j i;r;gg;:t this n/a Total Margin Requirement $0.00
Step 2 - Opening a position Calculation CFD Shield Account Display

The price of a ANZ Share CFD is 24.99 (Bid
price) / 25.00 (Offer price).

You buy 2,000 ANZ Share CFDs at the offer
price of $25.00. You will pay $125.00
Commission for this trade (see Section 4.1)
This amount is deducted from your previous
Total Equity balance.

You decide to hold the position overnight.
The closing price for a ANZ Share CFD for
that day was $26.00, as a result of this
increase in price you have realised a profit
of $1 per ANZ CFD held

2000 CFDs x $25.00
x 0.25% = $125.00

$10000 — $125.00
= $9875.00

$1.00 x 2000 CFDs
= $2000

Total Equity $11,875.00

Your Total Margin Requirement is the
number of CFDs multiplied by the CMC
Markets Price, multiplied by Margin
Percentage. ANZ has a 10% Margin
Percentage.

Your Total Margin Requirement to open this
position is $5,000.

The close price for ANZ CFD was $26.00
therefore the Total Margin Requirement to
hold this position is $5,200

2000 CFDs x $25.00
x 10% = $5000

2000 CFDs x $26.00
x 10% = $5200

Total Margin Requirement $5,200.00
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Your Free Equity is $6,675 (i.e. your Total Equity less your Total

Margin Requirement).
$11,875 - $5,200 = $6,675

Free Equity $6,675.00

Step 3 — The next day Calculation CFD Shield Account Display
Your Account is debited $12.47 for the Closing position
Overnight Financing Charge, calculated by overnight
multiplying the number of CFDs held, by the | $11875.00
CMC Markets closing price, then multiplied / ess Einancin
by the Financing Rate divided by 365 (refer Charge 9
ts%é?iﬁr;[ib)le containing Financing Rates at (2000 X 26.00) X
' 8.75% / 365 = )
12.47 Total Equity $14,862.53
Following an earnings upgrade, the opening | /s Profit
price of ANZ Share CFDs is $27.50/51. Your | (27.50 - 26.00) x
position is marked to market, which 2000) = 3000
changes your Account balance from the Equals
previous night’s closing position. 11875 - 12.47 +
3000 = 14862.53
;g:iiilr?tiil ga;%lg Requirement to hold this i800/2=)($§7528 x Total Margin Requirement $5,500.00
Your Free Equity is your Total Equity less 14862.53 — 5,500 = .
your Total Margin Requirement. 9362.53 Free Equity $9,362.53

Step 4 - Closing the position

Calculation

CFD Shield Account Display

You decide to close your position and take
the profit by selling 2,000 Share CFDs at
ANZ the bid price of 27.50. We fill your
order at this price.

2000 x 27.50 x
0.25% = 137.50

Total Equity $14,725.03
You would pay $137.50 Commission for this | 14862.53 - 137.50
trade if you trade (see Section 4.1)This = 14725.03
amount is deducted from your Account
balance.
Your Total Margin R_e_qwrement would now n/a Total Margin Requirement $0.00
be zero as your position has been closed.
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A8 CMC Markets

Your Free Equity is now $14,725.03 (i.e.
your Total Equity Less your Total Margin
Requirement).

14725.03-0 =
14725.03

Free Equity

$14,725.03

In this example you opened a long position and closed at a greater price. After Commission and Financing
Charges you would have made $4,725.03 profit.
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Example 2: Going long and making a loss using a Share CFD

Step 1 — Opening your CFD Shield

Your CFD Shield has the same opening balances as shown in Example 1.

Step 2 - Opening a position

Calculation

CFD Shield Account Display

The price of ANZ Share CFD is 24.99 (Bid
price) / 25.00 (Offer price).

You buy 2,000 ANZ Share CFDs at the offer
price of $25.00. You will pay $125.00
Commission for this trade 0.25% (see
Section 4.1). This amount is deducted from
your opening Total Equity.

You decide to hold the position overnight.
The closing price for a ANZ Share CFD for
that day was $24.00, as a result of this fall
in price you have realised a loss of $1 per
ANZ CFD held

2000 x 25.00 x
0.25% = 125.00

10000 — 125.00 =
9875.00

-$1.00 x 2000 CFDs
= -$2000

Total Equity

$7,875.00

Your Total Margin Requirement is the
number of CFDs multiplied by the CMC
Markets Price, multiplied by Margin
Percentage. ANZ has a 10% Margin
Percentage.

Your Total Margin Requirement to open this
position is $5,000.

The close price for ANZ CFD was 24.00
therefore the Total Margin Requirement to
hold this position is $4,800

2000 x 25.00 x 10%
= 5000

2000 x 24.00 x 10%
= 4800

Total Margin Requirement

$4,800.00

Your Free Equity is $3,075 (i.e. your Total Equity less your Total

Margin Requirement).
$7,875 - $4,800 = $3,075

Free Equity

$3,075.00

Step 3 — The next day

Calculation

CFD Shield Account Display
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Your CFD Shield is debited $11.51 for the
Overnight Financing Charge, calculated by
multiplying the number of CFDs held, by the
CMC Markets closing price, then multiplied
by the Financing Rate divided by 365 (refer
to the table containing Financing Rates at
Section 4).

Closing position
overnight 7875.00

Less Financing
Charge

(2000 x 24.00) x
8.75% / 365 =

11.51

) _ / e55 Loss Total Equity $3863.49

Following an earnings downgrade, the
. : ; (22.00 - 24.00) x

opening price of ANZ Share CFD is 2000) = -4000
$22.00/01. Your position is marked to
market, and your Total Equity falls below Equals
your Total Margin Requirement. Your CFD 7875 - 11.51 - 4000
Shield is placed on Margin Call (see section | = 3863.49
3.13 of this PDS).
Your Total Margin Requirement to hold this | 2000 x 22.00 x 10% . .
position is $4400. — 4400 Total Margin Requirement $4,400.00
Your Free Equity is your Total Equity less
your Total Margin Requirement. This 3863.49 — 4400 = Free Equity $-536.51

means that you will be on Margin Call for
$536.51

- 536.51

Step 4 - Closing the position

Calculation

CFD Shield Account Display

You decide close your position by selling
2,000 ANZ Share CFDs at the bid price of

2000 x 22.00 x

22.00. We fill your order at this price. 0.25%=110

You would pay $110 Commission for this Total Equity $3753.49
trade if you trade (see Section 4.1 4.1). 3863.49 - 110 =

This amount is deducted from your CFD 3753.49

Shield balance.

Your Total Margin R'e.quwement would now n/a Total Margin Requirement $0.00
be zero as your position has been closed.

Your Free Equity is now $3753.49 (i.e. your 3753.49 - 0 =

Total Equity Less your Total Margin 3753' 49 - Free Equity $3,753.49

Requirement).

In this example you opened a Long position and closed at a lesser price. After Commission and Financing Charges

you would have made $6,246.51 loss. As your Total Equity did not fall to the Liquidation Level (see section

3.14), we did not place a liquidation order. See below for an example of when we may place a liquidation order.

Effect of a Liquidation order

To demonstrate how a liquidation order works, assume that on Day 3 of this example, following the earnings

downgrade, the opening price of a ANZ Share CFD is $20.25/26.
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Step 3 — The next day Calculation CFD Shield Account Display
Following an earnings downgrade, the (20.25 - 24.00) x 2000
opening price of ANZ Share CFD is = -7500
$20.25/26. Your position is marked to
. Equals
market, and your Total Equity falls below _ | 71otal Equir $363.49
. . 7875 - 11.51 - 7500 = quity :
your Total Margin Requirement. Your CFD 363.49
Shield is placed on Margin Call (see section ’
3.13 of this PDS).
Your Total Margin Requirement to hold this | 2000 x 20.25 x 10% = . .
position is $4100. 4050 Total Margin Requirement $4050
Your Free Equity is your Total Equity less
your Total Margin Requirement. This 363.49 — 4050 = - . ’
means that you will be on Margin Call for 3686.51 Free Equity $-3686.51
$3,686.51.
Step 4 — Liquidation order Calculation CFD Shield Account Display
The amount of Total Equity has fallen o _
below the Liquidation Level. The 20% x 4050 = 810
Liquidation Level is 20% of the Total
Margin Requirement (see clause 6.3)
We close your position by placing a 2000 x 20.25 x .
liquidation order to sell 2,000 ANZ Share | 0.25%=101.25 Total Equity $202.24
CFDs at the bid price of 20.25.
Yqu would pay $10_1.30 Comml_ssmn for | 363.49 - 101.25 =
this trade (see Section 4.1). This amount is 262 24
deducted from your CFD Shield balance. ’
Your Total Margin R_e_quwement would now n/a Total Margin Requirement $0.00
be zero as your position has been closed.
Your Free Equity is now $262.19 (i.e. your
Total Equity Less your Total Margin 262.24 - 0 = 262.24 Free Equity $262.24
Requirement).

In this example you opened a Long position and closed at a lesser price. Including Commission and Financing
Charges you would have made $9,737.76 loss.

Example 3: Going short and making a profit using a Share CFD

Step 1 — Opening your CFD Shield Account

107 CMC Markets Asia Pacific Pty Ltd



Product Disclosure Statement

Your CFD Shield Account has the same opening balances as shown in Example 1.

Step 2 - Opening a position

Calculation

CFD Shield Account Display

The price of ANZ Share CFD is 24.99 (bid
price) / 25.00 (offer price).

You sell 2,000 ANZ Share CFDs at the bid
price of $24.99.

You will pay $124.95 Commission for this
trade (see Section 4.1). This amount is
deducted from your opening Total Equity.

2000 x 24.99 x
0.25% = 124.95

10000 — 124.95
= 9875.05

Total Equity $9,875.05

Your Total Margin Requirement is the
number of CFDs multiplied by the CMC
Markets Price, multiplied by Margin
Percentage. ANZ CFDs have a 10% Margin
Percentage.

Your Total Margin Requirement to open this
position is $4,998.00

2000 x 24.99 x 10%
= 4998

Total Margin Requirement $4,998.00

You decide to hold the position overnight.
The closing price for a ANZ Share CFD for
that day was $24.99, the same as your sale
price.

Your Free Equity is now $4877.05 (i.e. your
Total Equity Less your Total Margin
Requirement).

9875.05 - 4998 =
4877.05

Free Equity $4,877.05

Step 3 — The next day

Calculation

CFD Shield Account Display

Your CFD Shield Account is credited $6.50
for overnight financing, calculated by
multiplying the number of CFDs held, by the
CMC Markets closing price, then multiplied
by the Financing Rate divided by 365 (refer
to the table containing Financing Rates at
Section 4).

Closing position
overnight $9,875.05

Plus Financing
Benefit

(2000 x 24.99) x
4.75% / 365 =6.50

Total Equity $12,841.55

. . Plus Profit
Following an earnings downgrade, the (24.99 — 23.51) x
opening price of ANZ Share CFDs the next 200'0) _ 2960
day is $23.50/51.
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Your position is marked to market, which
changes CFD Shield Account balance from
the previous night's closing position.

Equals
9875.05 + 6.50 +
2960 = 12841.55

Your Total Margin Requirement if you
continue to hold this position is $4700.

2000 x 23.51 x 10%
= 4702

Total Margin Requirement

$4,702.00

Your Free Equity is your Total Equity less
your Total Margin Requirement.

12841.55 - 4702 =
8139.55

Free Equity

$8,139.55

Step 4 - Closing the position

Calculation

CFD Shield Account Display

You decide to close your position by buying
2,000 ANZ Share CFDs at the offer price of
23.51. We fill your order at this price.

You would pay $117.55 Commission for this
trade (see Section 4.1). This amount is

2000 x 23.51 x
0.25% = 117.55

deducted from your CFD Shield Account 12841.55 — 117.55 Total Equity $12,724.00
balance. = 12724

Your Total Margin R.e.qmrement would now n/a Total Margin Requirement $0.00
be zero as your position has been closed.

Your Free Equity is now $16809.14 (i.e. 12724 — 0 _

your Total Equity Less your Total Margin 12794 ~ | Free Equity $12,724.00

Requirement).

In this example you opened a short position and closed at a lesser price. Including Commission charges and

Financing Benefits you would have made $2,724.00 profit. .
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Example 4: Going short and making a loss using a Share CFD

Step 1 — Opening your CFD Shield Account

Your CFD Shield Account has the same opening balances as shown in Example 1.

Step 2 - Opening a position Calculation CFD Shield Account Display
The price of ANZ Share CFD is 24.99 (bid
price) / 25.00 (offer price).
You sell 2,000 ANZ Share CFDs at the bid
price of $24.99.
Total Equity $9,875.05
) o ) 2000 x 24.99 x
You will pay $124.95 Commission for this 0.25% = 124.95
trade (see Section 4.1). This amount is
deducted from your opening Total Equity. | 10000 —124.95
= 9875.05

Your Total Margin Requirement is the
number of CFDs multiplied by the CMC
Markets Price, multiplied by the instrument

) o :
Margin Percentage. ANZ has a 10% Margin Total Margin Requirement $4,998.00
Percentage.
Your Total Margin Requirement to open this | 2000 x 24.99 x 10%
position is $4,998. = 4998
You decide to hold the position overnight.
The closing price for a ANZ Share CFD for
that day was $24.99, the same as your sale
price. Free Equity $4,877.05
Your Free Equity is now $4877.05 i.e. your
Total Equity Less your Total Margin _9875'05 — 4998

. = 4877.05
Requirement.
Step 3 — The next day Calculation CFD Shield Account Display

Your CFD Shield Account is credited $6.50
for the overnight Financing Benefit,
calculated by multiplying the number of
CFDs held, by the CMC Markets closing
price, then multiplied by the Financing Rate
divided by 365 (refer to the table containing
Financing Rates at Section 4).

Closing position
overnight 9875

Plus Financing
Benefit

(2000 x 24.99) X
4.75% / 365 = 6.50

Total Equity $6,841.55
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Following an earnings upgrade, the opening
price of ANZ Share CFDs the next day is
$26.50/51.

Your position is marked to market, which
changes CFD Shield Account balance from
the previous nights closing position. Your
Total Equity has fallen below your Total
Margin Requirement. Your CFD Shield
Account is placed on Margin Call.

Less Loss
(24.99 — 26.51) x
2000) = 3,040

Equals
9875.05 + 6.50 -
3040 = 6841.55

Your Total Margin Requirement if you

2000 x 26.51 x 10%

continue to hold this position is $5,302 = 5302 Total Margin Requirement $5,302.00
Your Free Equity is your Total Equity less 6841.55 — 5302 = -
your Total Margin Requirement. This 1539.55 .

. . Free E 1,539.
means that you will be on Margin Call for ree Equity $1,539.55
$1,539.55
Step 4 - Closing the position Calculation CFD Shield Account Display

You decide to close your position and buy
2,000 ANZ Share CFDs at the offer price of
26.51. We fill your order at this price.

. . Total Equit 6,709.00
You would pay $132.55 Commission for this | 2000 x 26.51 x otal Equity $
trade (see Section 4.1). This amount is 0.25% =132.55
deducted from your CFD Shield Account 6841.55 — 132.55 =
balance. 6709
Your Total Margin Requirement would now . .
be zero as your position has been closed. n/a Total Margin Requirement $0.00
Your Free Equity is now $6709 (i.e. your
Total Equity Less your Total Margin 6709 — 0= 6709 Free Equity $6709.00

Requirement).

In this example you opened a short position and closed at a greater price. Including Commission charges and

Financing Benefits you would have made $3,291.00 loss.
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Example 5: Going long, making a loss but limiting it with a Stop-loss order,

using a Share CFD

Step 1 — Opening your CFD Shield Account

Your CFD Shield Account has the same opening balances as shown in Example 1.

Step 2 - Opening a position

Calculation

CFD Shield Account Display

The price of ANZ Share CFD is 24.99 (bid
price) / 25.00 (offer price)

You buy 2,000 ANZ Share CFDs at the offer
price of $25.00. You will pay $125.00
Commission for this trade (see section 4.1).
This amount is deducted from your CFD
Shield Account balance leaving Total Equity
of $9875.00.

You decide to place a Stop-loss order on
your account at a price of 23.75.

2000 x 25.00 x
0.25% = 125

Total Equity $9,875.00

Your Total Margin Requirement is the
number of CFDs multiplied by the CMC
Markets Price, multiplied by Margin
Percentage.

Your Total Margin Requirement to open this
position is $5,000.

2000 x 25.00 x 10%
= 5000

You decide to hold the position overnight.
The closing price for an ANZ Share CFD for
that day was $25, the same as your
purchase price.

Total Margin Requirement $5,000.00

Your Free Equity is your Total Equity less
your Total Margin Requirement.

9875.00 — 5000 =
4875.00

Free Equity $4,875.00

Step 3 — The next day

Calculation

CFD Shield Account Display

Your CFD Shield Account is debited $11.99
for the overnight Financing Charge,
calculated by multiplying the number of
CFDs held, by the CMC Markets closing
price, then multiplied by the Financing Rate
divided by 365 (refer to the table containing
Financing Rates at Section 4). Following an
earnings downgrade, the opening price of
ANZ Share CFD the next day is $23.50/51.
Your position is marked to market, which
changes your CFD Shield Account balance

Closing position
overnight is 9875.00

Less Financing
Charge (2000 x
25.00) x 8.75% /
365 =11.99

Less Loss (23.50 -

Total Equity $6,863.01
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from the previous night's closing position.

25.00) x 2000 =
-3000

Equals

9875.00 — 11.99 —
3000 = 6863.01

Your Total Margin Requirement to hold this

2000 x 23.50 x 10%

position is $4700.00. = 4700 Total Margin Requirement $4,700.00
Your Free Equity is your Total Equity Less 6863.01 — 4700
your Total Margin Requirement. =2163.01 Free Equity $2,163.01

If you had closed at this price then your total
equity would equal total equity less loss plus
commission.

23.50 x 2000 x.25%
= 117.50

= 9863.01 — 3000 -
117.50 = 6745.51

Step 4 — Closing the position

Calculation

CFD Shield Account Display

As this opening price is below your Stop-
loss order price CMC Markets will close your
position and sell 2,000 ANZ Share CFDs at
your Stop-loss price of 23.75. The
difference between the opening price and
the price your position was sold at is re-
credited back to your CFD Shield Account

Opening balance is
9863.01

Less Commission
(2000 x 23.75) x
0.25% = 118.75

balance. Less loss (25-23.75) Total Equity $7,244.26
You would pay $118.75 Commission for this | x 2000= 2500

trade if you trade at CMC Markets’ retail Eouals

rate of 0.1% (see Section 4.1). This amount 7

is deducted from your CFD Shield Account 9863.01 — 118.75 -

balance. 2500= 7244.26

Your Total Margin R.e.quwement would now n/a Total Margin Requirement $0.00
be zero as your position has been closed.

Total Free Equity is your Total Equity Less 7244.26-0 = .

your Total Margin Requirement. 7244.26 Total free Equity $7,244.26

In this example you opened a long position and closed at a lesser price. After the Commission and Financing
Charges you would have made a $2,755.74 loss. If the CFD had been closed out at $23.50, you would have

made a $3,254.49 loss.
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Example 6: Going Long and making a profit using a Forex CFD

Step 1 — Opening your CFD Shield Account

Your Account has the same opening balances (in USD) as shown in Example 1. All Account balances for Forex CFDs transacted
are denominated in USD. These USD balances can be converted to your Base Currency upon request as set out in Section 5.5

Step 2 - Opening a position

Calculation

CFD Shield Account Display

The price of USDCAD Spot CFD is 0.9818
(bid price) / 0.9820 (offer price).

You buy 100,000 USDCAD Spot CFDs at the
offer price of 0.9820

Total Equity $9,900.00
] o ) 100000 x 0.01% =
You will pay $10.00 Commission for this 10
trade). This amount is deducted from your
opening Total Equity. 10000 - 10.00
= 9990.00
Your Total Margin Requirement is the
number of CFDs multiplied by Margin
Percentage. USDCAD Spot CFDs have a 2%
Margin Percentage. Total Margin Requirement $2,000.00
Your Total Margin Requirement to open this | 100000 x 2% =
position is $2,000.00 2000
You decide to hold the position overnight.
The closing price for USDCAD Spot CFD for
that day was 0.9820, the same as your
purchase price. Free Equity $7,900.00
Your Free Equity is now $7,900 (|._e. your 9,900 — 2000 =
Total Equity Less your Total Margin
. 7,900

Requirement).
Step 3 — The next day Calculation CFD Shield Account Display

Your position is closed at 0.9820 and re opened
at 0.98206, the difference being the Rollover
Rate. The Rollover Rate is variable and
calculated as set out at Section 3.6. As the USD
is the higher yielding currency, and you are long
USD, your Account is credited $6 for the
overnight Rollover Benefit.

Closing position
overnight $9,900

Plus Rollover Benefit

100,000 x 0.00006 =
6.00

Total Equity

$10,800.00
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Following speculation of a US interest rate rise,
the price of USDCAD Spot CFD the next day is Plus Profit

0.9908/10. Your position is marked to market, (0.9910 — 0.98206) X
which changes your Account balance from the 100000) = 894
previous night's closing position.

Your position is marked to market, which

. Equals
;:ri:anges'CFD S'hLetl'd ,Alccgunt bqlta}nce from 9900 + 6.00 + 894
e previous night's closing position. — 10800
Your Total Margin Requirement if you 100000 x 2% = . .
continue to hold this position is $2000. 2000 Total Margin Requirement $2,000.00
Your Free Equity is your Total Equity less 12841.55 — 4702 = .
your Total Margin Requirement. 8139.55 Free Equity $8,800.00
Step 4 - Closing the position Calculation CFD Shield Account Display
You decide to close your position by selling
100,000 USDCAD Spot CFDs at the bid price
of 0.9910. We fill your order at this price.
You would pay $10 Commission for this 180&?0 x 0.01% =
trade (see Section 4.1). This amount is : .
deducted from your CFD Shield Account 10,800 — 10.00 Total Equity $10,790.00
balance. = 10,790
Your Total Margin R.e.qmrement would now n/a Total Margin Requirement $0.00
be zero as your position has been closed.
Your Free Equity is now $10790.00 (i.e. 10790 — 0 _
your Total Equity Less your Total Margin ~ | Free Equity $10,790.00
i 10790
Requirement).

In this example you opened a long position and closed at a greater price. After the Commission and Rollover
Benefits you would have made a $790 profit.
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